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Redeemable, at the Company's option, as a whole or in part, upon 90 days’ notice, on August i, 1936 or on any interest payment date 


the Company and this issue of Bonds: 





THE ABOVE BONDS ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE {CONDITIONS STATED BELOW. 


will be closed in their discretion. The right is reserved to reject any and all applications, and also, in any case, to award a smaller 
amount than applied for. _All subscriptions will be received subject to the due authorization, issue and sale of the Bonds as planned, 
and to approval by counsel of the form and validity of the related documents and proceedings. 


date of payment (on or about February 17, 1931) will be staed in the notices of allotment. Temporary Bonds or Interim Receipts, 
exchangeable for definitive Bonds when received, arc to be delivered. 


New York, January 27, 1931, ; 
This advertisement appears as a matter of record only. 





$61,200,000 
Missouri Pacific Railroad Company 


FIRST AND REFUNDING MORTGAGE 5% GOLD BONDS, SERIES I 
Dated February 1, 1931 Due February 1, 1981 





Interest payable February 1 and August |] in New York City 





thereafter until and including August 1, 1975 ai 105 and accrued interest, and thereafter at 100% and accrued interest. 





Coupon Bonds in denomination of $1,000, registerable as to principal. Registered Bonds in denominations of $1,000, 
$5,000, $10,000 and $100,000. Coupon and registered Bonds and the several 
denominations of registered Bonds interchangeable. 





The issue and sale of these Bonds are subject to authorization by the Interstate Commerce Commission ° 





GUARANTY TRUST COMPANY OF NEW YORK, CORPORATE TRUSTEE 





L W. Baldwin, Esq., President of the Missouri Pacific Railroad Company, has furnished us with the following statement concerning 


PROPERTY The Missouri Pacific Railroad Company operates more than 7,450 miles of road, of which approxi- 
mately 6,524 miles represent fee mileage, 355 miles are lines operated under contract and 571 miles 
are leased lines and trackage rights over other railroads. 


The main lines of the Company, together with those of subsidiaries directly or indirectly controlled, extend 
from the St. Louis gateway westward to a connection with the lines of the 50% owned Denver and Rio Grande Western 
Railroad Company, southwest to the Mexican border, and south to New Orleans and other Gulf ports. 


PURPOSE These Bonds are being issued to provide for the retirement of $42,874,000 principal amount of St. 
OF ISSUE Louis, Iron Mountain and Southern Railway Company, General Consolidated Railway and Land 

Grant Mortgage 5° Bonds maturing April 1, 1931, for the making of additions, betterments and 
improvements to the Company’s property and for other corporate purposes. 


SECURITY Upon the satisfaction of the Iron Mountain Consolidated Mortgage, now constituting a first lien 

on 1,538 owned miles, the First and Refunding Mortgage Bonds will be secured by a first lien on 
5,229 miles of owned railroad. On 1,209 additional miles of owned railroad they will have a direct lien subject to 
the prior liens of less than $51,000,000 of bonds outstanding in the hands of the public. Of the prior lien bonds, 
all are secured by mortgages closed by the First and Refunding Mortgage and $34,548,000 principal amount mature 
in the year 1933. The aggregate amount of First and Refunding Mortgage Bonds and of prior lien bonds outstanding 
in the hands of the public upon completion of this financing and the retirement of the Iron Mountain Consolidated 
Mortgage Bonds will be at the rate of less than $43,000 per mile of owned railroad. 


The Bonds are also secured by a first lien on all the bonds and capital stock of the Missouri Pacific Railroad 
Corporation in Nebraska, owning 348 miles of railroad operated by the Company under contract, and on $23,703,000 
par value of The Texas and Pacific Railway Company 5% preferred stock. 


EARNINGS Below are shown, for the five years ended December 31, 1930, the Company’s gross operating revenues, 


income available for fixed charges, fixed charges exclusive of interest charges on bonds junior to 
the First and Refunding Mortgage Bonds, total fixed charges, and net income. 


Fixed Charges 

















Income other than Total 
Years Ended Gross Operating Available for Interest on Fixed Net 
December 31 Revenues Fixed Charges junior bonds Charges Income 
1926 $133,990,294 $23,955,072 $13,334,525 $15,323,405 $8,631,667 
1927 125,728,405 20,723,265 14,333,189 16,322,069 4,401 ,196 
1928 131,576,525 25,385,138 13,883,568 15,872,448 9,512,690 
1929 139,807 ,914 30,001 ,390 14,095,220 17,783,627 12,217 ,763 
1930 120,187 ,689 25,742,495 14,488,444 19,028,884 6,713,611 


In the five years covered by the above table, earnings of the Company available for fixed charges averaged more 
than 1% times all fixed charges other than interest charges on bonds junior to the First and Refunding Mortgage 
Bonds, and in 1930 also amounted to over 134 times such charges. Total fixed charges were covered on the average 
about 1\% times in the five year period and more than 1.3 times in the year 1930. 


EQUITY The Company (together with its wholly owned Nebraska subsidiary) has a net investment in road 

and equipment, after deducting reserves for depreciation of equipment, in excess of $532,000,000 
and investments in affiliated companies of more than $81,000,000, a total of $613,000,000. This compares with 
$411,519,100 total funded debt and equipment trust obligations to be outstanding giving effect to this financing 
and the retirement of the Iron Mountain Consolidated Mortgage Bonds. Of this total debt $95,683,500 represent 
bonds junior to the First and Refunding Mortgage Bonds. 


The Company’s balance sheet of December 31, 1930, shows outstanding $71,800,100 par value 5% Cumulative 
Preferred Stock (on which unpaid accumulated dividends amount to $48.25 a share) and $82,839,500 par value 
Common Stock. The indicated market value, based on current quotations, of the bonds and stock of the Company 
junior to the First and Refunding Mortgage Bonds is over $183,000,000. Dividends of 5% per annum are currently 
being paid on the preferred stock. 





AT 95% AND ACCRUED INTEREST, TO YIELD OVER 5.25% TO MATURITY 





Subscription books will be opened at the office of J. P. Morgan & Co., at 10 o'clock A. M., Tuesday, January 27, 1931, and 


The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their order, and the 





J. P. MORGAN & Co. KUHN, LOEB & Co. 
GUARANTY COMPANY OF NEW YORK 

FIRST NATIONAL BANK THE NATIONAL CITY COMPANY 

CHASE SECURITIES CORPORATION BANKERS COMPANY OF NEW YORK 
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The Financial World was established to diffuse the truth about investments, has con- 
- _ stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Stocks turn irregular at mid-week — Bonds sell off under threat of heavy new 
financing — Indices of business activity show gains — Steel operations at 47 
per cent rate — Machinery and tool trade shows improvement — Congress 
asked to repeal railway recapture clause — Rail earnings making better com- 
parisons — Securities markets still facing unfavorable earnings reports 


NUMBER 5 











OT willing to repeat the experiences of early 1930 
months, the stock market is refusing to accept the 
moderate seasonal improvement in industrial 

activity as a reason for staging an extended rise in share 
prices. Healthy caution appears to dominate transactions, 
with the result that recent trading sessions have been de- 
void of the spectacular. Banking opinion that further 
collateral loan contraction is ahead of us is one reason for 
the lack of organized operations for the rise. 


HE upturn in business since the first of the year has 

been very gradual, and despite the improvement 
which has been witnessed, trade is still at comparatively 
low levels. Consequently it appears probable that unsat- 
isfactory fourth quarter earnings reports will be followed 
three months later by first quarter statements which in 
some instances may not make as pleasant reading as might 
be desired. It is of importance that investors bear in 
mind the thought that industrial revival is bound. to be 


Ser tact 


a gradual affair; looking for an abrupt and vigorous up- 
ward trend can lead only to disappointment. 


USINESS still has a great many problems ahead of it, 
and Congress is doing little to make the situation 
better. Trade revival receives no encouragement from 
such things as threats of an extra session, proposals to 
“investigate” this and that, and the entertainment, even 
for a moment, of such proposals as that of the three billion 
dollar bond issue to pay off the soldiers’ bonus. Passage 
of the latter, however, is by no means assured. 


NTEREST rates continue at very low levels; call 
money is quoted at 114 per cent on the New York 
Stock Exchange, but is obtainable “outside” at as low as 
1 per cent. Actual enactment of legislation for the three 
billion dollar payment referred to above, however, would 
have the unavoidable result of higher money rates all 
along the line. 
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Nore: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
reflects the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THr FINANCIAL 


ORLD. The ‘Loan Ratio’’ expresses the percentage of brokers’ loans 
solid line shows the Stock Exchange's figures, re 


rted monthly, while the dotted line shows THE FINANCIAL 


(to Stock Exchange members) to total market value of securities listed; the 


Wor.p’s computation of changes which 


have occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line “‘ Percentage Turnover In Sales.” 
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Securities Outlook 


OMMON stock prices so far 

this year have acted in a 
manner which can only be regarded 
as entirely satisfactory. Despite 
the fact that investors appear to be 
more or less marking time until 
the course of business can be more 
accurately measured, no important 
price weaknesses have cropped out. 
The underlying strength of the 
market is becoming apparent and 
is evidenced principally .in its re- 
Sistance. However, developments 
of the past week serve to sub- 
stantiate our recent assertions that 
a ‘“‘run away’. market does not 
appear in prospect. Testimony 
given last week before the Glass 
Committee of the Senate indicates 
that important banking interests 
look for further reduction of loans 
against security collateral, and one 
of the ways in which this would be 
accomplished would, of course, be 
through sales. Collateral loans 





A Red Cross Without Red Tape 

















will have similar effects upon 
prices. Until we can get a more 
definite line of the manner in which 
the market is going to react to the 
forthcoming reports, and until we 
can more accurately measure the 
business prospects for the spring, 
‘no large scale accumulation of 
securities appears warranted. 


Aaa ~ 
Business Prospect 


LL in all, business is making 
about as good a comeback as 

can be expected under the circum- 
stances. Some lines are not making 
as much progress as might he de- 
sired, but others are showing 
somewhat better than seasonal 
gains. The latest figures on new 
eonstruction show that there has 
been some slowing up in the letting 
of new contracts, and the daily 
average so far this month is below 
that of December. However, 
rather substantial decreases in 








now approximate $8 billions, having 

declined from about $14 billions during 
the past sixteen months; consequently 
liquidation during that period averaged 
about $375 millions per month. It is 
not to be expected that the same rate of 
reduction will be witnessed during the 
weeks ahead of us and it appears that 
whatever further liquidation will occur, 
will not prove to be an important un- 
settling factor; it will probably tend, 
however, to act as a brake on any am- 
bitious operations for materially higher 


ER 


prices. The reactionary tendencies of 
the market at mid-week may possibly 
be ascribed in part to the publication of 
U. S. Steel Corporation’s earnings for 
the last quarter, when results from actual 
operations amounted to but 28 cents per 
share of common (exclusive of year-end 
adjustments) though this is water under 
the bridge, it exerts an influence on pres- 
ent hesitant tendencies. It is possible 
that other unsatisfactory statements 
which still have to make their appearance 


January over the preceding month 
were shown in each of the years 1927 to 
1929; February should show some ma 
terial improvement in this field. 

Movement of merchandise as ‘measured 
by railway car loadings showed a slightly 
better than seasonal increase for the 
latest week, and traffic is now running 
but 14 per cent below the levels of a year 
ago as compared with a decrease of about 
22 per cent from 1929 figures. Steel 
operations are continuing their climb, 

(Please turn to page 22) 
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EXPLANATORY NOTE 


These tabulations are pompepes 
on the basis of conditions sting 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 














Sitices prespente 
Compared PRICES Compared 
Year Ago Present 


@Chemicals......... 
oe ae 
@Commodities ...... 
Se Sees 
ee 
@Iron and Steel ..... 
@Textiles.......... 
GRubber......... ; 


VWwwvwUvWYTYD 





GEmployme . | fae 
mp oyment Ree ed Se es ago. The right hand indicator is a 
GIron and Steel Output .D © |  {iceast_of future conditions, using 
. indicator attempts to answer the 
@ Automobile Output oo vp® uestion, how will conditions in 
mn the near term future compare with 
@Foreign BMOEE.. o-0.0:0.0% the present? 
Retail Sales........ 00 
CORPORATE EARNINGS 
Curreat Future : Current Future 
Earnings Earnings —_-. ee, 
With a Ww -~ With a ; Ww th 
Year Ago Present Year Ago Present 
@Amusements ..... =.) Food Companies ..... F) 


GAutomobile, Passenger .D ® 
@ Automobile, ne: = 
e 


GAvision.......:.. 
GChemicals ......... 
ET 
Q@Farm Equipment... .. 
@Fertilizer.......... 


* Changed from last week. 


A BBS APA 


Electrical Equipment DB 
Q@Leathers...........0 
@Machinery and Tools . .D 
@Merchandisers...... .9 
e) 
F 
9 


Office Equipment .... 
na Se wet: 


Paper 
éPublic Utilities ...... De 


Current Future 
Earnings Earnings 
Compared Compared 

With a With 
LYear Agol Present 


QRadio.............D 
GRailroads ........ pe 
@Railroad Equipment. . DB 
2 ee « 
eee 
QTextile............D 
QTire and Rubber... . .B 
Q@Tobacco...........0 


@ Seasonal trend only. 





THE FINANCIAL WORLD 














The Interallied Debts 


and 


REPARATIONS 


By ANDREW A. BOCK, Ph.D. 
Editorial Staf, Tae Frnancta, Wortp 


‘“*No question is ever settled until it 

is settled right.”” Judging from the 
frequent and sharp criticisms applied to 
the war debts and reparations question 
and the numerous recent discussions 
devoted to this problem, a definite and 
“right”’ settlement of this thorny ques- 
tion appears to have become an economic 
and political necessity. 

There is an increasing number of 
bankers, industrial leaders and economic 
experts in the United States and foreign 
countries, neutral as well as nations 
directly affected by a solution of these 
problems, who regard the intergovern- 
mental debts which were contracted in 
connection with war operations as one of 
the principal disturbing factors in the 
postwar international situation. 


Piso ast LINCOLN once said: 


For Cancellation of Debts 


Among others, President Albert H. 
Wiggin of the Chase National Bank re- 
cently came out with a strong request for 
a reduction or cancellation of these inter- 
governmental debts, a move which under 
present circumstances would be ‘‘good 
business” for the United States. Mr. S. 
R. Bertron, head of banking house Bert- 
ron, Griscom & Company, several weeks 
ago proposed the nomination of a special 
commission by the President of the 
United States to study the possibility of 
reloaning to our former allies at a low 
rate of interest the amounts due to us on 
account of war debts, which would, in 





Mr. Bertron’s opinion, 
increase the purchasing 
power of the countries in- 
volved and stimulate their 
demand for American 
goods, thereby helping our 
foreign trade. Last week 
in an address before the 
League of Nations Associ- 
ation Dr. Nicholas Mur- 
ray Butler, president of 
Columbia University, de- 
clared that the United 
States was the principal 
sufferer by the war debt 
settlements, as the pre- 








Europe and Its “Old Man of the Sea” 








vailing system on the one 

side brought millions of dollars into the 
Federal Treasury but, on the other hand, 
caused the loss of still greater amountstothe 
American farmer, wage earner, business man 
and investor through destruction of values, 
loss of markets and disruption of trade. 

. In Great Britain, Mr. F. C. Goodenough, 
chairman of Barclay’s Bank, in his re- 
port to the stockholders of that insti- 
tution discussing the various causes for 
the present depression, named in first 
place among those of international charac- 
ter the war debts; and he intimated that 
as ‘‘a purely business proposition” the 
United States should cancel these debts. 
It is obvious that Germany, which is the 
ultimate source for the collection of the 
war debts, would welcome any downward 
revision of these debts owed us by our 
former allies inasmuch as the latter 











SUMMARY OF ALLIED DEBT SETTLEMENTS WITH THE UNITED STATES 





Total Net Debt at 
Time of Settlement 





Amount thrown 


off before Settle- 


‘ment by Reduc- 


tion of Interest 


Cash Value of 
Bonds given in 





Total Money 
Concessions 


with Interest Rates and for other Settlement (5 made by the 
of Original Notes Reasons per cent Basis) United States 
Great Britain... ... $4,711,182,000 $111,182,000 $3,296 ,948,000 $1,414,234,000 
France........... 4,230,777 ,000 ,390,000 1,681,369,000 ’ ,021, 
RE 2,150,150,000 107,951,000 6,287,000 1,723,664,000 
Belgium,........ 483,426,000 5,629,000 191,766,000 291, A 
Czechoslovakia. . 123,854,000 ,854,000 7,985,000 45,869,000 
EIN 655605 as bo v0 4,143,000 312,000 9,915,000 4,227,000 
eee :190,000 181,000 6,452,000 :729,000 
Hungary......... 1,984,000 44,000 1,388,000 ,000 
SS ee 5,893,000 113,000 4,137,000 1,751,000 
Lithuania........ 6,216,000 184,000 4,822,000 1,892,000 
ig 182,324,000 3,759, 127,643,000 54,616,000 
Rumania......... 46,945,000 2,351, 29,507 000 17,434,000 
Jugoslavia....... 66,164,000 3,307,000 15,919,000 50,238,000 
Total...... *$12,032,248,000 $509,257 ,000 $5,873,638,000 *$6,157,912,000 





*The discrepancy between total net debt, cash value, and total concessions is due to various 
payments made at or before the date of the settlements. 
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under the provisions of the Young Plan 
would be obliged to grant Germany two- 
thirds of any such reduction. 

War debts as well as reparation pay- 
ments were settled on the principle of the 
debtor’s capacity to pay as fixed at that 
time by the financial experts. However, 
the international price structure under 
the influence of the continued downward 
movement of the commodity price level 
during recent years has absolutely changed 
the “‘real’’ value of the debts. It has 
been estimated that Great Britain’s debt 
to our country since the date of the settle- 
ment has increased by about 40 per cent 
if measured by the change in purchasing 
power of the amount fixed in the settle- 
ment. On the same basis, payments 
under the Young Plan are at the present 
time in real value approximately 20 per 
cent higher, and therefore are not far 
below the annuities as fixed in the Dawes 
Plan, which was superseded by the Young 
Plan to bring relief to Germany. 


Additional Profits 


Shortsighted economists on several 
occasions have emphasized favorably the 
fact that we have been lending to foreign 
countries on a tremendous scale in a 
period of price inflation and now with a 
deflated price level are getting additional 
profits inasmuch as the dollar we now 
receive has a higher purchasing power 
than the dollar we loaned. On the other 
hand, such a development has made it 
increasingly difficult for our debtors to 
meet their obligations, and imposes upon 
them sacrifices which tend to decrease 
their purchasing power for our goods. 
This condition applies particularly to rep- 

(Please turn to page 27) . 
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What Outlook for Natural Gas? 





LTHOUGH com- 
plete statistical 
data covering op- 


erations of the natural 
gas industry during the 
vear 1930 have. not yet 
become available, pre- 
_liminary reports indicate 
that while results for the 
full year will compare 
favorably with previous 
vears, the rate of progress 
which had come to be 
anticipated for this in- 
dustry was not carried 
forward in that year. 
Compared with an in- 
erease in production of 
22 per cent in 1929 over 
1928 and an average an- 
nual increase of 10 per 
cent for the past 10 vears, 
production of natural gas 
in this country in 1930 
approximated 1950 bil- 
lion cubie feet, an in- 
crease of but 1.7 per cent 
over 1929 output. An 
even less favorable show- 
ing results when consid- 
eration is given to the 
fact that during 1930 a 
number of new distribut- 
ing systems were ex- 
tended to districts not 
previously served with 
natural gas. 

In the industry’s ef- 
forts towards greater dis- 
tribution among domestic 








The rate of progress which had come to be 
anticipated in the natural gas industry was 
not carried forward during 1930. What 


can be expected for 1931? 


By JAMES C. DELONG 
Editorial Staff, Tue FixnancitaL Worup 


back as 1873, 
progress was made 
until the past decade. 
The expansion witnessed 
in the industry during 
recent years has _ been 
due to several factors 
which, in point of time, 
have presented them- 
selves almost simultane- 
ously. These factors 
were, briefly, the dis- 
covery and development 
of tremendous reserves 
of gas in the Texas Mid- 
Continent district and on 
the Pacific Coast; solu- 
tion of the problem of 
long distance transpor- 
tation of gas through the 
development of auto- 
matically welded pipe, 
and a plethora of new 


yet. little 


capital for speculative 
enterprise. Under such 
auspices a boom ap- 


proaching inflationary 
proportions has been wit- 
nessed. During the past 
decade production of 
natural gas has nearly 
trebled, rising from 798 
billion eubie feet in 1920 
to approximately 1950 
hillion cubie feet in 1930; 
transmission lines have 
grown from a few short 
lines supplying territory 
contiguous to producing 








consumers, 1930 offered 

little encouragement, the gain amounting 
to about 1 per cent over 1929 as compared 
with an average annual gain during the 
past few years of about 8 per cent. Of a 
more disquieting nature to owners of 
natural gas securities 1930 brought finan- 
cial difficulties to upward of a score of 
companies and it appears the list of mor- 
talities will be further augmented during 
1931. While such results may not be 
accepted as an accurate guide to future 
trends, they should have the salutory 
effect. of encouraging a larger measure of 
discrimination on the part of investors 
and perhaps may serve to temper roseate 
prognostications as to the industry’s po- 
tential possiblities. 

The principal causative factors for the 
mitigated progress of 1930 are not far to 
seek. Although there has been steady 
growth in the number of domestic cust- 
tomers served with natural gas, the 
product remains primarily a fuel for in- 
dustrial consumption. At present about 
20 per cent of total output goes for do- 
mestic use, as compared with 25 per cent 
5 years ago, another 20 per cent is used 
for purely industrial purposes while 60 
per cent is consumed in the production of 
carbon black and for field purposes—fuel 
for operating natural gas plants and re- 
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fining of oil. The sharp decline in indus- 
trial activity during 1930 brought with it 
a decline in demand for fuel for industrial 
purposes. The decline in the price of fuel 
oil caused rather wide-spread substitution 
of this product by the oil refineries, while 
carbon black production was sharply cur- 
tailed through lack of demand from tire 
manufacturers. Considering the natural 
gas industry’s dependence upon general 
industrial demand, accomplishments of 
1930 may in the aggregate be considered 
highly satisfactory. That final results 
were on a parity with 1929 however, is 
largely attributable to the extension of 
new distributing systems to virgin terri- 
tories as noted above. While statistics 
for 1930 in the main tend to show that the 
rate of progress of the industry was 
checked during that period, they do not 
offer comprehensive clues to the future of 
the industry. Any attempt at proje ting 
future progress in this field must deal with 
the secular trend established during the 
past several years as well as economic 
factors which have recently been injected 
into the natural gas picture. 

Natural gas has been used in this 
country for commercial purposes for 
upwards of 70 years and long distance 
transmission was accomplished as far 


areas to a vast net-work 
: of mains extending hun- 
dreds of miles from souree. of supply; 
from the standpoint of capital investment 
the industry ranks among the major 
enterprises of the country with a capitali- 
zation in excess of 2 billion dollars. 
Natural gas is primarily a fuel and as 
such, its commercial distribution involves 
direct competition with other fuels, nota- 
bly coal, petroleum, and manufactured 
gas. While a wide difference of opinion 
exists as to the relative costs of natural 
gas as compared with coal, evidence ap- 
pears to point to the latter as the more 
economical. Figured on a British Ther- 
mal Unit basis it appears that heat in the 
form of gas is not as cheap at the wells as 
coal at the mines, and costs of transporta- 
tion for each 100 miles is higher for gas 
than coal. While the heat-power effi- 
ciency of coal is being increased materially 
(in 1919, 3.2 pounds of coal were used per 
kilowatt hour of electric production, 
while in 1929 only 1.69 pounds were used) 
the costs of natural gas both at the well 
and at points of distribution have steadily 
increased during the past decade. It 
should be pointed out in this connection, 
however, that there are other factors 
which have in the past and will continue 
to exert a determining influence on con- 
Please turn to page 24) 
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RAIL RATE MAKING and 
THE RECAPTURE CLAUSE 


WO of the “bogey men” of railroad 

regulation have again been thrust 

into the limelight, the first being’ the 
recapture clause of the Transportation 
Aet of 1920 and the other being the old 
problem of “fair” valuation for rate 
making purposes. 

The fact that the section of the Trans- 
portation Act calling for forfeiture of one- 
half of the amount of earnings in exeess 
of 534 per cent of property value, was 
unworkable, inequitable, and altogether 
bad business, has heen the common 
knowledge of railroad executives and 
economists for a number of years, but 
only recently has the Interstate Com- 
merece Commission admitted as much in 
public. Elaborating the position it took 
last December in its annual report, the 
Commission last week recommended to 
Congress that the Transportation Act be 
changed, repealing and abandoning the 
recapture clause, and allowing greater 
latitude in the matter of rate making. 

The Commission gave sound reasons 
for asking repeal of the recapture pro- 
vision: 

1. The difficulty of utilizing the ex- 
cess funds, after they are recaptured, 
in ways which will be appropriate and 
beneficial. 

2. The enormous expense involved 
for both the Government and the roads. 

5. The menace of extensive and 
prolonged litigation over numerous 
matters involved in recapture. 


Up to this point, there appears no 
particular objection to the Commission’s 
suggestion. A total of about $12,697,900 
has been ‘‘recaptured”’ from the rail- 
roads, and placed in a contingent fund 
to be loaned out to weak roads at nominal 
interest rates. No loans, however, have 
yet been made from the fund despite the 
fact that there do exist weak roads, roads 
which would probably welcome the 
financial assistance which such moneys 
would afford. Therefore, it is obvious 
that this portion of the law has had the 
effect only of penalizing efficiency and 
reducing the earnings of good years which 
might have gone to compensate for the 
lower earnings of the poorer years. In 
other words, no one benefited. 

The matter of allowing the Commission 


greater latitude in the matter of rate 
making, however, might more than off- 
set all the good which would come of the 
elimination of the recapture burden. In 
the famous St. Louis & O’Fallon case the 
United States Supreme Court held that 
the proper base for rate fixing is the cost 
of reproduction of the properties engaged 
in transportation, thus upholding the 
contention of the railroads against that 
of the Commission that ‘‘ prudent invest- 
ment” value be used. Apparently the 
matter was settled forever. But the Com- 








Rail Earnings and Recapture Points 





—Per Share of Common— 


*Total 

Average Est. Avail. 

1927-29 1930 Before 

Railroad: Earns. Earns. Recap. 

Atch., Topeka & Santa Fe........$19.60 $13.50 $15.50 
Baltimore & Ohio............... 10.72 6.20 8.00 
Bangor & Aroostook............+ 7.90 9.26 2.50 
Chesapeake & Ohio.............. 5.85 4.70 9.25 
Colorado & Southern............ 9.66 2.00 2.75 
Delaware & Hudson............. 11.16 11.70 11.75 
Del., Lackawanna & Western..... 8.33 4.00 6.00 
Kansas City Southern........... 9.33 4.50 3.75 
Missouri-Kansas-Texas........... 4.61 3.00 2.50 
Norfolk & Western.............- 23.90 21.96 14.00 
Perera 7.66 5.00 7.50. 
Pittsburgh & Lake Erie.......... 8.26 8.50 8.25 
St. Louis-San Francisco.......... 1137 4.00 5.50 
WOON EB POOUE.. scaescscccvacss 12.63 6.36 8.50 
WIE ciao <s.ccsenccsdoruse 11.55 8.88 2.25 
TE ean aicinbre s9:60'3 4.15 0.29 3.75 
Wheeling & Lake Erie........... 7.00 4.00 2.75 





*Based on property valuations brought up to date as of 
1928; approximate figures. 








mission, not to be thwarted, now suggests 
that rates be fixed according to industrial 
conditions and transportation needs, 
lowering them “in times of general 
prosperity, when traffic moves freely, 
and raising them in times of depression, 
when little traffic moves.”” Thus the 
I. C. C. would have itself designated as 
an arbiter of the state of trade, and the 
roads would not know from one year to 
the next just what they could expect in 
the way of revenues. The Commission 
would retain its own established valua- 
tions as a basis for fixing rates, and re- 
production costs, deemed so important 
by the Supreme Court, would be dis- 
regarded. 

A number of other very serious objec- 
tions to the proposed plan quickly 


becomes apparent. Shippers would not be 
slow, in times of depression, to protest 
against an upward revision in rates and 
would claim that business could not stand 
whatever increases might be proposed. 
This particular point brings to mind the 
Hoch-Smith Resolution of 1925, the pur- 
pose of which was to aid depressed in- 
dustries by reducing freight rates on their 
products. 

Assuming that the I. C. C.’s suggested 
method of rate making were actually 
adopted and basing an opinion upon the 
way in which the Commission has acted 
in the past, it is probable that they would 
be slow in raising rates upon the appear- 
ance of a downward trend in traffic (pos- 
sibly in the hope that the recession would 
prove to be but temporary), but would be 
quick to reduce rates upon signs of 
recovery. The Commission’s proposal 
is a clear admission that something should 
be done about securing a fair return for 
the railroads of the country. Last. week’s 
plan does not appear to be the best one 
which could be put forward, but it may 
eventually lead to a program which would 
mean more satisfactory railroad results. 

Viewing the Commission’s proposal in 
its entirety, it would appear that the 
railroads are asked to pay a rather high 
price for the elimination of the recapture 
clause. The question of whether or not 
the price would be too high, can only be 
answered by a thorough test. In the 
meantime, however, a number of in- 
dividual roads would be placed in much 
better position than that which they 
occupied under the recapture clause. 
Despite the fact that 1930 rail earnings 
will be distinctly unsatisfactory, a number 
of companies will show earnings in excess 
of their ‘‘recapture points.”” The ac- 
companying tabulation shows the total 
amount of per share earnings which 
leading roads could show before a portion 
of their earnings would be subject to 
recapture. These figures are based on 
valuations brought up to date to 1928 and 
are, of course, merely approximations. 

Among the lines which would be the 
most favorably affected by removal of 
the recapture provision are Norfolk & 
Western; Chesapeake & Ohio; Bangor & 
Aroostook; St. lLouis-San Francisco, 
Wheeling & Lake Erie and the Virginian. 
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The Future of World Shipping 


Practically all of the major Powers are now engaged in a shipbuilding race which will 
place new super-liners aggregating about 500,000 tons on the already overcrowded 


North Atlantic within the next four years. 


Uneconomic new construction is fostered by 


extensive governmental subsidies. Competition will probably become increasingly keen. 


HEN the North German Lloyd 
WV ices Bremen eaptured the “‘blue 
ribbon of the Atlantic” held for 
so long by the veteran Cunarder, the S.S. 
Mauretania, and the Bremen’s record was 
bettered by her sister ship, the Europa, 
which made the trans-Atlantic crossing in 
four days, 16 hours, and 16 minutes, a 
new era in the always keen competition of 
the North Atlantic shipping trade began. 
Supremacy on the sea is something which 
figures largely in the national pride and 
ambitions, not only of Great Britain, but 
of all major powers. The achievements 
of the North German Lloyd in providing 
new standards, not only of speed, but also 
of comfort and luxury in ocean travel, 
proved to be a challenge which other 
nations were quick to accept. 
The maintenance of a large and efficient 
**merchant marine”’ is desired by patriots 


of all large nations for a reason which is. 


not directly related to the primary com- 
mercial purpose of furthering the trade of 
the country’s nationals throughout the 
world, i.e., the strategic advantages in 
ease of war. This argument is often 
adduced to justify the extensive govern- 
mental subsidies which are granted by 
most of the nations under whose flags 
large merchant fieets operate. Govern- 
ment subsidies are of great importance in 
considering the development of competi- 
tion between the commercial fleets of the 
various nations; they are granted in one 
form or another by Great Britain, France, 
Holland, Italy, Japan, and other countries 
and, since the passage of the Merchant 
Marine Act of 1928, often referred to as 
the Jones-White Act, in a very substantial 
way by the United States. 


Idle Tonnage 


The fundamentally unsound position of 
world shipping was brought out very 
clearly by the world-wide business de- 
pression of 1930. The sharp falling off of 
international trade during the past year 
emphasized a fact that had previously 
been in evidence, that the total available 
tonnage is far in excess of the demand for 
transportation. Tonnage lying idle in 
harbors and unused space in vessels in 
operation were considerable before the end 
of the more prosperous times of 1929; 
since the middle of that year, they have 
grown by leaps and bounds. As an ex- 
ample, the tonnage of ships lying idle in 
English ports increased 143 per cent to a 
total of 928,000 tons between July 1, 1929 
and July 1, 1930. Idle tonnage laid up in 
Hamburg and other great world ports 
has also increased at an alarming rate. 
The total idle tonnage in the world is 
estimated at not less than six million at this 
time. This has had the very natural 
result of a sharp decline in ocean freight 
rates throughout the world. 
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By GEORGE H. DIMON 
Editorial Staff, Tae Financia, Worip 


In spite of the generally unsatisfactory 
situation, relatively little is heard of 
financial difficulties encountered by large 
ship operating companies, the necessitous 
reorganization of the Royal Mail Steam 
Packet Company, whichis now under way, 
being a notable exception to this statement. 
There are two reasons for this; first, the 
stock of ship operating companies, large 
and small, and in practically all countries, is 
probably concentrated in fewer hands than 
that of any other major industry; second, 
a number of companies which are now in 
reasonably strong financial position would 
doubtless be otherwise were it not for the 
government subsidies which they enjoy. 


Subsidies 


Since government subsidies play such a 
large part in the finances of ship operating 
companies in most countries, let us ex- 
amine a few examples of these subventions 
as they are granted in various lands. In 
June, 1930, The French Line let a contract 
for the construction of a 50,000 liner in- 
tended to compete with the Bremen and 
Europa in speed and luxury. The build- 
ing of this liner was required as a condition 
for an increase in the postal subsidy given 
the company from Fr. 21,600,000 to Fr. 
30,000,000. The cost of the liner, esti- 
mated at between 600 and 700 million 
franes, will, with the exception of only 35 
million franes provided by The French 
Line, be covered by advances from the 
Caisse d’ Avances aux Etablissements Pub- 
lics. The French Line will pay interest at 
the rate of 3 per cent on the loans. 
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Furthermore, the French Government 
will undertake by far the largest part of 
the insurance of the new vessel at a nomi- 
nal premium rate. 

On December 1, 1930, the Cunard 
Steamship Company, Ltd., signed a con- 
tract for the construction of a new giant 
liner intended to surpass anything previ- 
ously planned. This 73,000 ton giant 
which should be completed in 1934 will 
cost about £6,000,000 and is designed to 
make 30 knots. The greatest obstacle to 
the construction of this vessel was re- 
moved when the English Government 
guaranteed insuranee up to £3,500,000. 
Even the London insurance market could 
not absorb more than £2,000,000 insur- 
ance on the vessel. There has as yet been 
no mention of any arrangement with the 
Government for providing part of the 
large construction cost, but it does not 
appear entirely unlikely that this will be 
fortheoming, particularly in view of the 
precedent established at the time of the 
construction of the Mauretania and the 
Lusitania. 


Jones-White Act 


Under the provisions of the Jones- 
White Act, the Government of the United 
States is also going a long way in provid- 
ing subsidies for American shipping. The 
provisions of the Jones-White Act may be 
summarized as follows: 


1. Mail contracts for 10-year periods to 
companies undertaking to construct new 
ships designed to meet the most modern 
competition, the compensation to be 
based upon the distances covered and 
speed performances; 

2. Construction loans by the Govern- 
ment covering a maximum of 75 per cent 
of the total cost with payment spread 
over 20 years. These loans bear low rates 
of interest which, in regard to any specific 
project, are equal to the lowest rate of 
yield of any government obligation bear- 
ing a date of issue subsequent to April 6, 
1917 (except Postal Savings Bonds) and 
outstanding at the time the loan agree- 
ment is entered into or the advance is 
made by the Shipping Board; 

3. Insuranee of ships by the United 
States Government at low rates. 


These subsidies have provided such a 
stimulus for American shipbuilding that 
American shipyards now have more busi- 
ness than at any time since 1921. In the 
year ended June 30, 1930, the volume of 
American shipbuilding doubled, and in 
the last two quarters of 1930, American 
contracts showed further gains, although 
the world tonnage under construction de- 
clined. 

United States Lines, Inc., is one of the 
chief beneficiaries of the grants which 

(Please turn to page 26) 
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Sound Bonds for Investment 


NE of the important steel 
O units of the country, 
American Rolling Mill 
Company is a leading maker of 
high grade iron and steel sheets 
which have a wide variety of uses 
including transformers and other electrical 
equipment, automobile bodies, railroad 
cars, tunks, culverts, airplanes, household 
equipment, construction.parts and gen- 
eral sheet metal work. The company 
occupies an outstanding position in its 
field by virtue of the high quality of its 
finished steel products, which results from 
use as basic material of its special 
“Armco” ingot iron, an exceptionally 
pure and rust-resisting composition. 
It is also in a strong position through 
control of patents covering a 


| By C. C. BAILEY 
’ Rditorial Staff, Tas Financia, Worip 


available in coupon form in denominations 
of $1,000 and are registerable as to prin- 
ciple. They constitute a direct obliga- 
tion of the company, but are not secured 
by mortgage, and are redeemable at 104 
and interest to January 1, 1932, after 
which date the premium decreases by 4 
of 1 per cent each year. Sinking fund 
provision becomes operative April 1, 
1933, at the rate of $375,000 semi- 
annually. 

On the basis of the present capital 


completion of the modernization 
program will make possible, with 
return of more normal business 
volume, an even larger profit per 
dollar of fixed investment than 
was previously obtained. 

These debentures are entitled to a good 
investment rating and are now selling on 
the New York Curb Exchange around 96 
to afford a current return of about 5.20 
per cent and a net yield to maturity of 
5.35 per cent. ; 

Chile Copper Company is one of the 
important copper producing subsidiaries 
of Anaconda, which ranks as one of the 
leading factors of the world in the non- 
ferrous metal field. It is one of Ana- 
conda’s lowest cost producers, by virtue 
of which the parent company 





method for producing iron 
and steel sheets and light 
plates by a continuous roll- 
ing process. This develop- 
ment is generally credited 
with having revolutionized 
the sheet making industry, 
and its importance is attested 
by the names of leading steel 
companies that have taken 
licenses to use the method. 
These include U. 8S. Steel, 
Republic and Youngstown. 
In the coming two or three 
years royalty income is ex- 
pected to inerease to a sub- 
stantial figure, but will con- 
tinue to be of secondary 
importance in comparison 
with the company’s manu- 
facturing activities. 

The general recession in 
industrial activity last year, 
and in particular the sharp 
reduction in automobile out- 
put, resulted in substantial 
decline in Armeo’s earnings, 
with $1.11 a share reported 
for the nine months period. 
Little, if any, gain over this 
figure is to be expected for 
the year as a whole, but there 
will be no question of cover- 
ing interest and _ preferred 





The two bonds here presented offer 


claims the distinction of 
being the lowest cost pro- 
ducer of the world. Through 
a subsidiary, Chile Explora- 
tion Company, it owns and 
operates large groups of 
copper mines in the Province 
of Antofagasta, Chile, in- 
cluding the largest known 
copper deposit in the world. 
On the basis of developed 
capacity of 375,000,000 
pounds of copper a year, 
known ore reserves are stated 
to be sufficient for 70 years 
more operations. The 
highest rate of production on 
record was attained in 1929 
when output equaled approxi- 
mately 300,000,000 pounds. 
Properties are currently 
producing at less than 50 per 
cent of capacity, or a rate of 
not more than 180,00@,000 
pounds annually. Present 
costs of production, including 
interest and all charges ex- 
cept depletion, are estimated 
at not far from 8 cents a 
pound. Under these condi- 
tions and with copper con- 
tinuing at even 10 cents, 
current rate of profits would 
be sufficient to cover interest 


dividend requirements by an 


sound investment opportunities, with 


and amortization of bond 


ample _margin. The _com- yields of over 5 per cent, in leading discount charges better than 
pany is just completing a : atin Seid - hich two times over. Over a 
three year expansion and units of basic industries which are of period of years there appears 


modernization program which fundamental importance in the present to be no question but that 


will bring substantial econo- 
mies into evidence in the 
coming period of business re- 
covery and will increase 
profits even more rapidly 
than would otherwise have 
been possible. Another im- 





and future economic development of 


the world. 


operations and profits will 
increase to levels approach- 
ing the average of the past 
five years, during which 
coverage of interest and bond 
discount charges approxi- 
mated eight times over. 








portant factor in viewing 
constructively the long term outlook is to 
he found in the well equipped and ex- 
cellently staffed research department 
now being develc ped. 

Of the capital structure, approximately 
36 per cent is represented by bonds and 
notes, 62 per cent by common stock and 
surplus, and 2 per cent by 6 per cent 
preferred stock. Something over 50 per 
cent of the funded debt is concentrated in 
5 per cent sinking fund debentures, due 
January 1, 1948, which are outstanding to 
the amount of $23,971,000. These are 
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structure, the reeord of earnings over the 
five year period ended with 1929 shows a 
good factor of safety with present bond 
interest earned about 2.5 times, and 
combined interest and preferred dividend 
requirements earned nearly 2.4 times. 
In the interval from the end of 1925 to 
June 30, 1930, both total assets and net 
fixed assets have more than doubled, so 
that a much smaller rate of return per 
dollar of investment will in future provide 
adequate coverage of fixed charges. 
Furthermore it may be expected that 


The $35,000,000 issue of 
gold debenture 5s, due January 1, 1947, 
constitutes the only long term creditors’ 
lien ahead of the 4,415,499 shares of $25 
par capital stock, well over 90 per cent of 
which is held by Anaconda. They are a 
direct obligation of the company, but not 
secured by mortgage, and for the four 
years beginning January 1, 1931, are 
callable at 10114, the premium de- 
creasing in each four-year period there- 
after by 14 of 1 per cent. Sinking fund pro- 
vision sufficient to retire the entire issue at 

(Please turn to page 24) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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have been in excess of $500,000,000, 

and substantial additional amounts 
will be forthcoming as soon as there is a 
reasonable assurance that they can be 
absorbed. It has been very evident dur- 
ing the past month that new offerings 
have been a major influence upon the 
market movements of listed bonds, and, 
generally speaking, the action of the listed 
bond market in the face of the heavy 
volume of new fiotations has been satis- 
factory. In recent sessions, bond prices 
have shown a tendency to seesaw back and 
forth, with one day’s gains canceled by 
the next day’s losses. However, at the 
time of writing, the averages show that 
the general level of bond prices is still 
materially above that of the close of 
1930. 


Nis bond offerings so far inJanuary 


aaaninones 


Edited by GEORGE H. DIMON 


The feature of last week’s:new offer- 
ings was the $61,200,000 issue of Missouri 
Pacific first and refunding 5s, Series I, 
1981, brought out mainly for the purpose 
of refunding St. Louis, Iron Mountain 
and Southern 5s maturing April 1, 1931. 
These bonds were offered at 95, and the 
outstanding series of Missouri Pacific 
refunding and improvement 5s immedi- 
ately dropped two points or more on the 
New York Stock Exchange, bringing 
their quotations in line with the offering 
price of the new Series I. Sales of the 
listed Missouri Pacific refunding and im- 
provement 5s were very heavy on the 
day of the offering, totaling about 
$1,400,000. 

After reaching new high levels, United 
States Government obligations turned 
reactionary. Last Tuesday a block of 


$1,000,000 Treasury 338s was sold at 
102 23/32, a decline of 7/32 from the last 
previous sale. While this transaction 
was unusual, and doubtless arose from 
special circumstances, an easier trend in 
United States Government bonds over 
the next few weeks would not be sur- 
prising. A year or so ago much was heard 
of an impending searcity of U. S. Govern- 
ment obligations, threatened by the rapid 
reduction in the national debt, which was 
proceeding at the rate of about $1,000,- 
000,000 a year. The depression of the 
past year has changed all this; in fact, a 
rather substantial increase in the in- 
debtedness of the United States is now 
threatened. Tax collections in 1931 will 
doubtless show a very sharp decline, 
while Government appropriations have 
(Please turn to page 24) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Atiantic <city, N. J.. Sty Of ....... 26. ssens 
Buffalo General Electric Co............. 
Canadian National Railway Co.......... 
Houston Lighting & PowerCo........... 
Indianapolis Union Railway Co.......... 
EE ee ee ae Gs cing es 
ED ote a oie oy eB le‘ ocsip ts ws 
Kansas City Power & Light Co......... 


ee oO eee 


Missouri, State of, rond................ 
EO ee Se eee 
Pennsylvania, Ohio & Detroit R. R. Co.. 
Philadelphia, Balt. & Washington R. R.. 


Philadelphia Electric Co 


Queens Borough Gas & Electric Co..... 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Alpine Montan Steel Corp.............. 
ee ee ee 
City Sav. Bank Co., Ltd. emapert, Hung.). 


Farmers Manufacturing Co. 


Goodyear Fabric Corp.................. 
oS OS eae 
United Pacific Bond & Share Corp....... 
Westvaco Chlorine Products Corp...... 
op eS ee 


iach ee ee a 
Sk eer ¢ & ot. mtge. 4 ¥s “B’’...1981 BERND 


SAAS Saar 1956 


WES.” fret lict ref. mtge. 4 Ys; >” 1078 oie 


fous e ee ref. & imp. mtge. 4 4s “*A’’. .. . 1980 aes 
Fn 5 ee first mortgage 4 4s ‘‘B’”’..... .1981 eos 
.......58 & 5s. e oa ont es Bet 
eas first mige. 4348..0. 20... . 1961 a eat 
po cee first & ref. mtge. 5s ‘‘T’’.....1981 Rahat 
ate Corrs SMe 5 eo a's to Ele sw 0 6 cine an. «EE oo 
Eyre. eo 2 ee | SE | ae 
ees first & ref. mtge. 4 4s “‘A’’....1977 rs 
brad ae gen. mtge. 4 4s “ort 4977 Sahat 
oe eos Soe A ee: | | poets 
eee. “ee | er ie sits 
en first mtge. 7s............-..1955 Sein ie 
ere. OS 4) Rees, ee 

sec. 7A FREAD te ale wig Gt oa |: eee 
scales <e ¢ “Seeger ~~ seis oe 
Sse first mtge.6s...........-... 1985 ie ee 
walneal ) Sree re es 
ans conv. 58 ““C”" &5%“D”.....1935 ees 
on eels: deb. 5 ¥s.. sae wise ce ebiice te 
ica oie first mtge.  \Gbhig iseeiemmp tt are ae. 


Amount Interest Price Yield 
Offered Date or Basis % 
$2,954,000 F. & A. sche 4.25-4.60 
20,000,000 F. & A. 101 4.45 
50,000,000 F. & A. 9s 1 4.60 
4,000,000 Bee.” kes Coe aie 
1,000,000 | SG eeepc * 
15,000,000 F. & Av 96 4.68 
2,000,000 J.& 4. ae 4.50-4.90 
27,000,000 F. & A. 102 34 4.3 
61,200,000 F. & A. 95 5.25 
5,000,000 ~—......... me 3. 
7,020,000 M.& N 2.50-4.125 
6,483,000 A.& O 100 4. 
11,301,000 te | 102 4.40 
40, 000, 000 F.& A 93% 4.34 
ae "000, DS | cael bn i (eaceee 

Call Date 

Amount Price Payable 
$12,200 100 Mar. 1, 1931 
Entire 100 4% Mar. 1, 1931 
16,000 100 Feb. 15, 1931 
37,000 105 Mar. 1, 1931 
39,500 100 Apr. 1, 1931 
90,000 105 ar. 1, 1931 
Entire 101 June 13, 1931 
74,000 103 Feb. 25, 1931 
25,000 101% Feb. 15, 1931 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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THE CLEARING HOUSE ASSOCIATIONS 


URING Nineteen Thirty approxi- 
mately 1,300 banks, located princi- 
pally in the rural sections of the 

country, were suspended with the result 
that deposits of more than $903,000,000 
were tied up at least temporarily. This 
was a substantial increase over the rate of 
failures recorded in the period from 1921- 
1929 inelusive, when a total of 5,642 
banks were suspended, involving deposits 
of more than $1,700,000,000. The news- 
paper publicity given to the failures last 
year and the impressiveness of the num- 
ber of institutions involved has not, of 
course, had the effeet of building up con- 
fidence in the stability of our banking 
system. 

The New York State Superintendent of 
3anks has recently proposed some rather 
radical changes in the State banking law 
to prevent a recurrence of failures of the 
type of that of the Bank of United States 
in New York City. While the changes, if 
effected, may help the situation, it is the 
general consensus of opinion that laws 
do not make good bankers, and no matter 
how stringent these laws may be, there 
are always some so-called bankers willing 
to supply a loose kind of banking during 


prosperous eras. Enactment of laws 
governing banking procedure has its 


limitations, and results in inflexibility, as 
the earlier history of our National Bank- 
ing system clearly shows, 


By LESLIE J. LUNDY 
Editorial Staff, Tae FixanciaL WorLpb 


London, as a means of exercising restraint 
in extending credit. The primary purpose 
of the clearing house was simply to clear 
checks which the members received on 
each other. Any one having a checking 
account in a city or town where a clearing 
house is located has noticed the stamp on 
the back of his returned checks which says 
‘**Received payment through 
Clearing House Association. All prior 
indorsements guaranteed.”” During the 
years 1849 to 1853 the number of banks in 
New York City more than doubled and 
the increased business as a result of the 
discovery of gold in California necessitated 
the empioyment of a plan by which a 


more prompt settlement between banks — 


could be made. Up to that time, banks 
presented by hand, those cheeks drawn 
on each other, and settlement was made 
in gold or bank notes; this was found to 
be a time-wasting, not to say an expensive 
procedure. Subsequently a weekly ex- 
change plan was devised but this also was 
found unsatisfactory and on October 11, 
1853, the first daily clearing was made by 
the New York Clearing House Associa- 
tion. At tbe present time the New York 
Association clears not only cheeks but 
also coupons and stock certificates at 
various intervals between 8 o’c¢lock in 
the morning and 3 o’clock the next 
morning. 


At the time of the formation of the 
New York Clearing House Association 
there were, as now, a number of bankers 
who preferred to formulate their own 
policies and not subject themselves to the 
scrutiny of their competitors. As time 
went on, however, they began to realize 
the benefits that could be had by co- 
operation and sooner or later the majority 
were drawn into the association and the 
scope and influence of the clearing house 
began to increase steadily. 

When in 1560 it was generally recog- 
nized that a civil war was impending, 
business relations between the North and 
South became strained; New York banks 
experienced heavy withdrawals, and 
credit was paralyzed. The banks were 
faced with the necessity either of .drasti- 
cally reducing their loans or of suspending 
specie payments, thus further aggravating 
the situation. The emergency was met 
by issuing Clearing House Loan Certifi- 
sates which were virtually joint obliga- 
tions of the banks associated with the 
clearing house. These certificates were 
issued no less than nine times in subse- 
quent emergencies, the last time being in 
1914 when the New York Stock Ex- 
change was closed for several weeks as a 
result of the outbreak of hostilities in 





thus making it inferior to 
the only really satisfactory 
tvpe of supervision which 
is not generally recognized 
by the public at large. 
Voluntary supervision in any 
type of business results in 
cooperation and, in the long 
run, proves beneficial to all 
concerned. 

The spirit of cooperation 
isnow here in evidence to such 
alarge degree as among banks 
that .are members of the vari- 
ous clearing house associa- 
tions throughout the country. 

The history of the clearing 
house is intimately identified 
with the banking history of 
the United States and it can 
be said with all justice that 
the framers of the Federal Re- 
serve System took the opera- 
tions of the clearing house as 
amodel. In fact, as we shall 
see, some of the functions now 
performed by the System 
were introduced by the asso- 
Citations. The clearing house 
idea, as relating to banks, 
originated in London in 1773. 
The first Ciearing House As- 
sociation was formed in New 
York in 1853 although pre- 
Vious to that Albert Gallatin, 
One of the most prominent 
bankers of that time, 
publicly advocated the for- 
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Europe. Previous to that, Clearing 
House Loan Certificates were issued in 
1907 during the so-called 
money panic when runs on 
certain New York banks 


caused substantial withdraw- 
als. The National Banking 
law, as then in operation, 
was exceedingly inelastic, 
fixing, as it did, the limit 
beyond which the ‘extension 


of credit could not go. The 
law provided that all na- 
tional banks should keep 


certain reserves at the central 
reserve and = reserve cities 
banks and that the exten- 
sion of credit should cease 
when the reserves fell below 
the legal minimum require- 
ment. The result was that 
most of the banks loaned as 
much as possible and that 
when extraordinary  with- 
drawal demands were made, 
it became imperative to 
eall the loans with the re- 
sultant selling of securities, 
curtailment of business op- 
erations and paralysis of 
credit. 

The action 6f the New 
York Clearing House Asso- 
ciation during those difficult 
times can not be measured 
in dollar value. The de- 
fects of the national bank- 
ing system were then re- 
alized in political quarters 
and legislation was 
enacted, allowing national 








nation of an association, 
Similar to that maintained in 
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banks to issue notes, under a 
(Please turn ic page 26) 
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The ratings “A,” “B,"” “C," “D," used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Abitibi Power 4 og 


Reports from Toronto state that consid- 
erable progress has been made in negotia- 
tions for, merging the Canadian news- 
print producers. It is understood that 
only one factor is awaiting settlement 
before final arrangements are assured. It 
is also said that the large holding company 
would be Abitibi and that the bonds of 
the constituent companies would be left 
undisturbed while the preferred and com- 
mon stocks would be exchanged for 
securities of the holding company. Com- 
panies mentioned in addition to Abitibi 
are Canada Paper & Power, St. Lawrence 
Paper Company, the Barkus Brooks 
interests and the Canadian International 
Paper Company. 
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Artloom Corporation 4 — 
For the first time in its history company 
had to report a loss, closing the year 1930 
with a deficit of $353,000 as compared 
with a net income of $481,000 for 1929. 
Decline in general business activities, 
which severely affected the upholstery 
fabrics and tapestry piece goods trade, 
and sharp inventory write-downs, are 
principally responsible for the poor re- 
sults. Financial status as revealed by 
the balance sheet as of December 31, 
1930, is satisfactory; cash increased over 
$600,000 compared with the same date in 
1929. Book value after allowing for the 
preferred stock at $115 per share, 
amounted to $23.22 per share of common 
stock. 


Atlas Powder 4 a es 


Sales during 1930 were reported at 
$16,468,000, representing a decline of 
25 per cent from 1929. The business in 
the explosive products was 16 per cent 
lower, while the sharpest decline was 
witnessed in*the sales of cellulose prod- 
ucts, in which branch a substantial loss 
was sustained. The company’s practice of 
pricing inventories at cost or market, 
whichever is lower, necessitated a mark- 
down of inventories, charged to current 
earnings. Because of these factors the 
total net profit for 1930 amounted to 
only $2.67 per share of common stock, 
as compared with $7.66 for the previous 
twelve months. In view of these results 
it appears uncertain whether the company 
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will be able to maintain the current divi- 
dend rate of $4 per annum, unless an early 
change in its earning trend takes place. 


Auburn Auto 4 — 


The new line of Auburn automobiles is 
meeting an excellent reception, according 
to recent reports. The company’s Con- 
nersville plant is on a 4,000 a month 
schedule, and additional production of 
2,000 cars a month at the Auburn, Ind., 
plant was recently announced. Orders 
in January exceeded the total for the 
same month in 1929, the company’s 
record year. 


Baltimore & Ohio 4 = 


The B. & O. has completely revised its 
passenger train schedules and reduced 
the number of trains operated, effective 
January 18, because of the sharp decline 
in passenger revenues. It is believed likely 
that Eastern roads will adopt similar 
measures rather than reduce fares, as has 
been done extensively in the Southwest. 


Best & Co. 4 “A” 


Preliminary estimates place earnings for 
the year 1930 at around $4.10 per share 
as compared with $4.20 in 1929. Such a 
result must be regarded as highly grati- 
fying in view of general business condi- 
tions prevailing during that period and 
considering the fact that the company 
has financed its expansion program in 
1930 entirely out of earnings. The com- 
pany increased the size of its Palm Beach 


store and recently ovened a new location. 


at Miami. 


Bethlehem Steel 4 ad 


This company and Youngstown Sheet & 
Tube have decided to appeal the court 
decision of December 29 restraining them 
from carrying out their merger contract. 
It is thought likely that the higher Court 
will review the evidence brought out in 
the previous trial without resort to re- 
hearing of the case. 


Chicago & Alton 4 . 


The Alton Railroad Company, which has 
been formed by the Baltimore & Ohio, 
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has applied to the Interstate Commerce 
Commission for authority to acquire all 
the property formerly comprising the 
Chicago & Alton system. Permission is 
also sought to issue $25,000,000 par value 
common stock, most of which is to be 
given to the B. & O. to reimburse the 
latter for its investment in the securities 
which carried control of the Chicago & 
Alton. The new company will assume 
the Chicago & Alton refunding 3s, 1949. 


Chicago & Eastern Illinois 4 “D” 


Directors have authorized the scrapping 
of about 7,000 obsolete freight cars, which 
means a heavy accounting charge to 
December operating expenses, amounting 
to about $4,700,000. The heavy burden 
of obsolete equipment has been in large 
part responsible for the small earnings 
reported by the road in recent years. 
On December 15, 1930, the C. & E. I. 
had 14,994 freight ears on line, of which 
7,497 were in bad repair. Charges to 
operating expenses covering depreciation 
and retirement of freight cars have been 
disproportionately large, and have ex- 
ceeded $900,000 annually in recent years. 
Scrapping of the old equipment will result 
in a substantial reduction in operating 
expenses each month, beginning Janu- 
ary 1, 1931. About $800,000 will be 
realized by serapping the old ears. 


Hercules Powder 4 “— 


Decline in net income for the year 1930 
amounted to 45 per cent, with net profit 
reported at $2,376,479, as against $4,:358,- 
904 for the previous twelve months. On 
a per share basis this is equivalent to $2.61 
and $5.95, respectively. The balance 
sheet as of December 31, 1930, reflects a 
strong position with current assets of 
$18,048,000, including $8,674,000 cash, 
government securities and other liquid 
assets, as against current liabilities of only 
$706,846. The naval stores and cellulose 
branches of the company’s activities 
showed the heaviest declines while the 
explosive business was less affected. The 
company’s large foreign activities also 
suffered under the world-wide business, 








CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


COMMON: 
Amer. Hawaiian ........ AtoB 
Hercules Powder...... B to C 
Hollander & Son ....... DtoC 
Phillips Petroleum ...... B to C 
GS UE ke wie wees B to C 
ling 46 geet AtoB 
CURB: 
Italian Superpower....... D to C 


Reasons also given. 


Earnings decline. 

Dividend not covered. 

Earnings improve over last year. 
Fourth quarter deficit. 
Dividend omitted. 

Margin over dividend reduced. 


Earnings well maintained. 
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depression, although to a lesser extent 
than the domestic business. Dividends 
on the common stock have been main- 
tained at the rate of $3 per annum, 
although not earned in 1930, and such a 
policy appears to indicate the manage- 
ment’s optimism as to the prospects for 
the current year. 


Howe Sound 4 —* 


Report for the fourth quarter was highly 
creditable, showing $1.20 a share avail- 
able for common stock before bookkeeping 
charges, thus covering dividend require- 
ments at the $4 annual rate, which re- 
mained in force throughout last year in 
spite of sharply lower metal prices. 
Figured on a more conservative basis, 
after depreciation, the quarter showed 
79 cents a share, in comparison with 92 
eents in the previous quarter and $1.42 
in the last quarter of 1929. On this basis 
the entire 1930 profit was equal to $4.09, 
against $7.38 earned in 1929. Contrary 
to the general trend in the metal industry, 
company’s output of copper increased 
slightly last year and production of both 
lead and zine showed substantial gains. 
Considering the drastic declines in metal 
prices, it is obvious that quite substantial 
improvement in unit costs must have been 
achieved in order to allow the compara- 
tively favorable earnings showing. 


Kayser, Julius 4 ey oi 


For the six months ended December 31, 
1930, company reported a net income of 
$624,318 as compared with $1,365,872 for 
the corresponding period in 1929. On a 
per share basis this is equivalent to $1.27 
and $2.73, respectively. Decline in earn- 
ings had already been indicated by the 
reduction in the annual dividend rate on 
the common stock from $4 to $2.50, last 
August. Prospects for 1931 are slightly 
better, the most constructive factor being 
the practical stabilization of silk prices. 


Lima Locomotive 4 — 
Company has declared a special dividend 
of $2 a share on the capital stock, payable 
February 17 to stockholders of record 
February 7. This is the first payment 
since 1928, when the quarterly dividend of 
$1 a share was omitted. It is pointed out 
that the dividend must not be regarded 
as a resumption of regular payments and 
that future payments will depend on 
amount of business booked. Unless 
orders should materially increase in the 
near future the company will conserve 
its working capital in order to be prepared 
to eare for business when orders are 
placed. Unfilled orders on hand as of 
December 31, 1930, totaled slightly more 
than $1,000,000, compared with nearly 
$13,000,000 at the end of 1929. 


Missouri Pacific 4 — 


After control of Missouri Pacific had been 
acquired by the Van Sweringen interests 
through the Alleghany Corporation, there 
was considerable speculation as to whether 
or not Kuhn, Loeb & Company would 
continue as bankers for the road, in view 
of the fact that J. P. Morgan & Company 
have aeted as banking sponsors for the 
Van Sweringens in all of their major 
financial undertakings. Apparently the 
two houses reached an agreement to 
divide the road’s bond business, as both the 
recent Texas & Pacific offering and that of 
the Missouri Pacific which was floated 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
January 22...... 83 18 
January 23...... 209 9 
January 24...... 93 5 
January 26...... 113 13 
January 27...... 104 13 
January 28...... 55 16 








last week were brought out by a syndicate 
headed jointly by J. P. Morgan & Com- 
pany and Kuhn, Loeb & Company. 


Oliver Farm Equip. 4 “— 


Company’s operations are reported to be 
confined principally to the execution of 
its large Soviet order, the bulk of which 
consists of 5,000 tractors. Of these, 
1,500 have already been shipped, and the 
balance will follow during the current 
year. It has been stated that despite 
the reclassification of company’s capital 
structure and the change in management 
the heavy bank debts will prevent the 
making of any disbursements on the 
prior preferred stock for at least three 
years, unless the company should over- 
come its financial difficulties more rapidly 
than anticipated. Due to the fact that 
the prior preferred dividends are cumu- 
lative and require an amount of $1,200,- 
000 annually, possibilities for a return on 
company’s common stock appear to be 
remote. 


Phillips Petroleum 4 oY pa 


President of the company is reported to 
have stated that in common with many 
units of the industry Phillips suffered sub- 
stantial losses in fourth quarter by virtue 
of strict curtailment policy and lower 
crude prices. In considering future divi- 
dend action directors would carry out 
policy of completing current construction 
projects and conserving cash position 
during the present trying period. Earn- 
ings, cash position and outlook for the 
industry would be governing factors. 


Richfield Oil 4 “Dp” 


Cities Service has made public a share 
exchange offer on the basis of one share 
for each four Richfield deposited, with a 
limit of 500,000 shares of Richfield to be 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Sound Bonds ...... 25 
W.... Sound Preferreds ....25 
it. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 








accepted. Since it would require some- 
what over 1,000,000 shares of Richfield 
for control, it is assumed that Cities Ser- 
vice now holds more than 500,000 shares, 
the majority of which are thought to have 
been acquired in recent weeks in the open 
market. The Richfield common stock- 
holders’ protective committee is advising 
deferring action on the offer in the expec- 
tation that other propositions will be 
received. The Cities Service offer was 
stated to be good for a period of 30 days. 


St. Louis-Southwestern 4 “— 
The Southern Pacifie’s application for 
authority to purchase control of this road 
is now before the Interstate Commerce 
Commission. The Southern Pacific claims 
that the ‘“‘Cotton Belt” is largely de- 
pendent upon traffic interchanged with 
the Texas & New Orleans, a Southern 
Pacific subsidiary. The Rock Island 
and the Missouri Pacific are opposing the 
application of the Southern Pacific on the 
ground that existing traffic relationships 
would be broken and that the Southern 
Pacific would gain a dominating position 
in the Southwest to the detriment of 
competing lines. 
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Stewart-Warner 4 “<= 


Company’s report for the last quarter of 
1930 showed a loss of $721,171, due to 
sharp falling off in business and inventory 
adjustments. This reduced earnings for 
the full year to 98 cents a share and 
resulted in omission of the dividend on 
the common stock. 


Studebaker 4 “|= 


The common stock has been placed upon 
a $1.20 annual dividend basis through 
the declaration of a 40 cent quarterly divi- 
dend. This action was not unexpected, 
as earnings for 1930 were far below the 
$3 rate previously in force. 


Superheater 4 = 


In connection with the publication of the 
1930 earnings statement showing results 
equal to $3.19 a share, the chairman 
stated that tl.e creditable showing for the 
year was due in large measure to the 
carry-over of business from 1929. Orders 
on hand at the beginning of 1931 showed a 
falling off from previous years, but as the 
business situation cleared railroads and 
other large users of power would proceed 
vith programs for maintenance and 
extensions. 


U. S. Steel 4 A” 


Monthly net earnings before charges 

showed a sharp downward trend during 

the fourth quarter, with October equal to 

$10,943,449, November $7.949,384, and 

December only $4,190,958. On the basis 
(Please turn to page 31) 
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AFTER MODIFICATION—WHAT? 


HE modification of the Packers’ 

Consent Decree, permitting the 

‘big four’? packing companies to 
engage in the manufacture and wholesale 
distribution of food products unrelated 
to meat, marks the first step in a victory 
for Armour, Cudahy, Swift; and Wilson, 
following several years of litigation. 
While it may be regarded as a beneficial 
development to the group it is a sub- 
stantial victory to only Swift & Company 
for it was this company which agitated 
for relief in order that it might use its 
extensive facilities for ‘‘other’’ purposes. 
Armour will take advantage of the change 
in the same way, but this company had 
put in a stronger plea for the operation 
of retail stores. This plea was denied. 
Cudahy and Wilson, on the other hand, 
took no part in the effort to lift the 
restrictions and it is doubtful if they 
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Liberal Discount 


Inthecurrent market,sound 
investment bonds bearing a 
coupon rate of 5%, 512% 
or 6%, may be acquired at 
prices which afford yields of 
seven or eight per cent or 
more—an exceptional in- 
vestment opportunity. 


Recommendations for 
Timely Investment 


will be furnished on request 


Harris, Forbes & Co 


Pine St., corner William 
NEW YORK 


Uptown Office 
60 East 42nd Street 
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By A. WESTON SMITH, Jr. 


Associate Editor, The FINANCIAL Wor.LD 


will take any immediate steps to ex- 
pand operations, as they have never 
gone far afield from the meat packing 
business. 

Prior to the adoption of the Consent 
Decree, Armour and Swift were actively 
engaged in the canning industry, produc- 
ing and distributing a complete line of 
grocery store canned and package foods 
under labels which were nationally 
known. Armour had a contract with one 
of the large canning companies while 
Swift controlled Libby, McNeill & Libby. 
When the Decree was accepted by the 
packers over ten years ago, they agreed to 
divest themselves of these interests, and 
subsequently all properties including 
stockyard railroads, publie cold storage 
plants and market newspapers were dis- 
posed of or sold. Now they are permitted 
to handle a diversified line of food prod- 
ucts as manufacturers and wholesale 
distributors. 


Swift Branches Out 


Swift & Company made the first ac- 
knowledgement of the modified Decree 
last week with an announcement that in 
the very near future a line of canned 
goods, including fruits and vegetables, 
would be added. These various prod- 
ucts will be distributed to the retail 
dealer through the company’s existing 
branch houses and over the existing car 
routes by the present force of salesmen. 
In other words, the company will im- 
mediately increase its sales volume at a 
minimum inerease in distribution ex- 
penses. The fact that a salesman can 
sell a complete line of food products 
rather than the single line of meats, 
means that savings can be effected in 
distribution costs. Armour & Company 
has also indicated its intention to pursue 
a similar course, but recent management 
changes since thg death of the company’s 
president may delay any plans along this 
line. The Cudahy Packing management 
has quite definitely stated that it is not 
planning to take any advantage of the 
development at this time. Wilson & 
Company, likewise, have no immediate 





plans. 
It is obvious, therefore, that Swift is 


likely to be the initial beneficiary of the 
modification of the Decree. The company 
has more or less anticipated the relief 
which has been extended, and, according 
to the company’s announcement, the 
adding of the new line will be effective 
as soon as details regarding labels can be 
worked out. By mid-year. therefore, it 
ean be reasonably expected that a number 
of Swift’s 38 plants will be turning out 
various kinds of canned and_ package 
food products, and its 400 branch dis- 
tributing houses all over the country will 
have a full supply of the new products 
on hand and ready for delivery. Re- 
frigerator plants and warehouses. which 
at off seasons of the vear are only partly 
filled, can now be utilized more 
completely. 


Savings Possible 


In consideration of the savings pos- 
sible on the modified Deeree, more 
important still is the full utilization of 
Swift’s fleet of over 6,000 refrigerator 
ears. For instance, the company in 
shipping fresh meats to California uses 
a special type of ear which normally is 
returned empty. With restrictions modi- 
fied, the packer may now use the ears to 
handle canned fruits and vegetables, or 
even fresh produce. Thus the unloaded 
car can be packed with a number of prod- 
ucts for the return trip. Another instance 
is to be found in the waste space usually 
found in a carload of meat carcasses. 
The carcasses must be hung, and this 
means that the bottom of the ear is 
empty. Now the packer may fill the bot- 
tom of the ear with other merchandise. 
This more complete utilization of dis- 
tributing facilities should reduce the 
operating cost per unit and, in turn, aid 
the company in improving its low margin 
of profit. 

It is generally expected that Swift 
and Armour will arrange for retail 
distribution of the food products which 
they decide to produce with a number 
of the large chain grocery store systems. 
The grocery store chains were, in the 
main, against the modification of the 
Decree becauseethey did not want to 

(Please turn to page 23) 
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Tue manufacturers’ cut in tire prices 
should be offset in 1931 by the absence 
of large inventory losses. Each year 
for the past two years this shrinkage has 
made a large dent in their profits for it is 
the practise to charge off inventory de- 
preciation out of earnings. Crude rubber 
has receded to such a low point that in all 
probability it will not sink further, but, 
if anything, should advanee. In the 
latter event, tire manufacturers should be 
able to increase earnings materially 
because of the mark up in the value of 
their inventories. 


Wares major causes may have simi- 
lar effects, in their nature they may differ. 
This is why precedents have a tendency 
to throw judgment awry. We repeatedly 
witnessed this result during 1930 when we 
drew conelusions from past precedents 
in our efforts to explain events as they 
transpired and tried to reconcile them 
with what was expected to follow. Such 
comparisons are not reliable. They serve 
only as a historical record of the past. 


IF PRECEDENT were a reliable measuring 
rod, the last panie could not have 
occurred. The 1920 debacle originated 
from frozen eredits and tight money. 
But in 1930 frozen credits did not rise 
to plague us. Buying was done more or 
less from hand to mouth. For the greater 
period we had low interest rates. Specul- 
ative excesses proved the panic’s major 
cause and the effect was no different from 
that produced by any other panic 


Pnscms can not stand up against over- 
production. No artificial device has 
heen discovered, nor ever can be, that can 
overcome this situation. It would be like 
trying to make a pyramid rest on its tip 
instead of its base. Over production can 
be corrected only by increasing consump- 
tion to absorb the excess in stocks or by 
reducing profits to a vanishing point, for 
production is not earried on for any 
length of time at a loss. When we have 
reached this point in a depression, then it 
might be coneluded that the next run will 
be upward instead of down the hill. 


— the price of crude oil should 
prove to be beneficial to the oil industry, 
for it tends to reduce further drilling 
operations. It is not helpful to the indus- 
try to add further to stocks on hand when 
they already are too cumbersome to carry. 
The big consumers of crude oil, the re- 
fining companies, find themselves coni- 
pelled to cut down on their purchases. 


aus refiners, however, will benefit 
somewhat from the cheaper cost of their 
crude material if it so happens that the 
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consumption of 
gasoline this 
year is main- 
tained where 
it was in 
1930, provided 
that there 
is not much change in the retail price. 





W anraze it will occur in the lifetime 
of the present generation or in that of 
those to follow, the time will come when 
the waste we have. allowed to take place 
in this vital natural commodity will be 
deeply regretted. In that connection the 
timely warning issued by Henry L. 
Doherty is worth while considering by 
the dominating factors in the industry. 
As oil is a natural resource of the country 
it is well for the people also to give serious 
consideration for its conservation. 


Hlexar Forp is paying out a lot of 
money for the expansion of his foreign 
plants. Individually, this expansion 
might be good business, but it also means 
that such procedure is inevitably at the 
expense of our foreign trade, for much of 
this business would naturally have to be 
turned out in this country if no foreign 
plants were operated. For this reason we 
should make allowances, in interpreting 
the volume of our export business, for the 
inroads made upon it by American 
manufacturers operating plants in other 
countries, and there is a considerable 
amount of it being done. 


From the standpoint of increased 
wealth, the country has not fared so 
badly. This fact is made apparent by 
some of the statistics for 1930 which are 
now coming to hand. The savings in the 
New York savings banks, one of our main 
reservoirs of wealth, increased last year 
by over $205,000,000. This is a new 
high record. It indicates that one of the 
forees responsible for this gain was thrift, 
and shows that the people are proceeding 
along saner and sounder lines in building 
up their individual fortunes. 


Iw 1929 and 1928 the people did not act as 
wisely. They were anamoured by the 
easy gains that the rising stock market 
was recording. This caused the obsession 
that speculation was the royal road to 
wealth. They did not realize that it was 
their over reaching for stocks which, in 
the last stages of the bull market, was in a 
large measure responsible for the abnor- 
mal price levels attained. 


Ir WILL be a long while before stock 
prices will be bolstered up by extravagant 
expectations. They will be bought on 
their intrinsie value, which is the soundest 
method of investing. 
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Investment Recommendation 
$50,000 


Pere Marquette 
Railway Company 
First Mortgage 
4% Bonds 
Due July 1, 1956 


Legal for Savings Banks 
and Trust Funds in New 
York and New Jersey 


Price to yield 4.33% 


Paine, Webber 
& Ga 


ESTABLISHED 1880 
25 BROAD ST. NEW YORK 





Boston Philadelphia 
Albany 


Chicago 
Hartford 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N.Y. Tel. Hitchcock 4-2100 


























Outlets 
All Over The 
World 


LL over the world are estab- 
lished outlets where products 
manufactured by the Stewart- 
Warner Corporation and its subsidi- 
aries, are sold and serviced. 


The system is serving millions of 
users of these products—enhancing 
their values—fostering good will. 
But more than that, it provides a 
vehicle for the quick and economical 
marketing of such new products as 
are brought out from time to time. 


Thus does the corporation grow 
and gain strength. 


List of products, also latest financial 
report supplied by your broker. 
Or by us, direct, upon request. 





STEWART-WARNER 
CORPORATION 


1826 Diversey Pkwy., Chicago 
and subsidiaries 
— Corp’n 
o , 
The Bassick Co. 
The Alemite Corp’n. 
The Stewart Die Casting Corp’n. 
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Stock Mar 


HE factors which influence the course 

of security prices are sonumerousand 

complex in character that it is little 
wonder the investor finds himself at sea 
regarding the proper policy by which he 
should be guided at this time. So many 
predictions as to the turn in business and 
security prices have failed to materialize 
that the public is now quite cautious in 
making any new commitments, as_ is 
evidenced by the comparatively small 
trading operations which have character- 
ized recent market sessions. After a long 
period of declining prices and without 
substantial signs of immediate business 
recovery, such an attitude is quite under- 
standable but the very fact that the out- 
look based on known factors is none too 
encouraging should cause us to stop and 
reflect whether or not there are other 
factors of a constructive nature at work 
under the surface which may have 
an important bearing in reversing the 
existing trend. What the market will do 
next week or the week after ts not so im- 
portant to the investor. What is more 
important is the probable future trend of 
the market and in order to arrive at any 
definite conclusion in this respect it is 
necessary to examine closely some of the 
salient factors which exert an influence 
on security prices, endeavoring to weigh 
their probable effects and in this manner 
form a basis upon which to predicate an 
investment policy. 


Cyclical Movements 


First of all, it must be recognized that 
broad movements in security prices are 
dependent on the trends of business ac- 
tivity. Cyclical movements in busi- 
ness and security prices have in the past 
displayed a close correlation. Without an 
improving business situation there can be 
no sustained upward move in prices. 
Some observers contend that confidence 
would be restored in a large measure by 
rising stock prices which would have the 
effect of stimulating business recovery, 
but others ask how it is possible to have 
higher prices without first having some 
indications that business is improving. 
Without question, rising stock prices 
are an important factor in stimulating 
confidence and further accelerating the 
recovery once it has set in. In the final 
analysis, however, a recovery in security 
prices must find its impetus in indications 
of an improvement in the general business 
situation. 

Let us examine those factors which are 
known and which form the basis for 
pessimistic psychology. Indices of gen- 
eral business activity have reached a 
very low ebb. Starting in the middle of 
1929 the course of industrial activity 
has exhibited a consistent downward 
trend with the exception of the abortive 
seasonal upturn in the early part of 1930 
and the comparatively low level of ac- 
tivity now prevailing is a potent factor 
in contributing to the formation of 
sentiment just as the peak levels of indus- 
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trial activity further accelerate the pre- 
vailing bullishness. 

The duration of the decline, however, 
whieh has lasted for nineteen months, 
should be taken into consideration, for 
seldom in our history has the length of a 
major depression exceeded this period of 
time. Another unsettling factor which 
has contributed to the magnitude of the 
depression has been the sharp falling 
off in our export trade. The numerous 
bank failures throughout the country 
have taken their toll of confidence as well 
as reduced the purchasing power of the 
country through the tying up of these 
funds. Some further failures may crop 
up in the months to come, but the general 
banking structure of the country has 
never been sounder. Such failures are 
largely the results of mismanagement, 
and with many of these sore spots out of 
the way a much healthier condition pre- 
vails. 


Annual Reports 


Forthcoming annual reports, which 
will in many cases prove more disappoint- 
ing than many had expected, must be 
absorbed by the market with the result 
that weakness may crop out in individual 
situations from time to time. Most of 
the factors outlined, however, have been 
discounted in the market prices of securi- 
ties since they are all known elements. 
It is the fear of unknown developments 
which tends to unsettle the market. 

On the other side of the picture there 
are certain very constructive factors 
which in the past have been the fore- 
runners of recovery in both business and 
the stock market and which can be ex- 











ket Factors and Outlook 


pected to exert a stimulating influence jn 
recovery from present low levels. In a 
bull market, stock values are predicated 
on the abnormally high earnings which 
prevail at the peak of a period of prosper. 
ity, In many ¢ases obviously resulting in 
overvaluation. A better criterion of 
value is to be found in the average of 
earnings over a period of years. Con- 
versely, the curtailed earnings of a de- 
pression year, if used as a measure of 
value, result in many cases of under- 
valuation and such prices do not long pre- 
vail. 

The prevalence of ample credit at ex- 
tremely low rates must eventually exert 
a stimulating influence on business as 
well as on security prices. Despite the 
fact that the market will be faced with 
additional dividend reduetions in the 
coming months. there are many stocks 
whose dividends are assured and where 
the current return is several times in 
excess of prevailing money rates. The 
large amount of funds seeking employ- 
ment must eventually find its way into 
securities since capital always — seeks 
the most profitable means of employment 
provided, of course, adequate safety is 
assured. 


Stockholders Increasing 


The evidences of thorough liquidation 
in stocks found in the low level of brokers 
loans and the favorable ratio of loans to 
total valuation of all securities indicate 
a strong technical position. In the face 
of declining loans the number of stock- 
holders in our large corporations has been 
showing impressive gains, indicating the 
amount of investment buying which has 
been going on with the inevitable result of 
reducing the floating supply of sound 
securities. Public interest and participa- 
tion in the stock market are at a mini- 
mum, which is usually the case in the 
final phases of a depression period just 
as the opposite is true in the closing 
stages of the prosperity phase of the cycle. 
With more substantial evidences of busi- 
ness improvement there will be three 
definite signs of the changing public 
sentiment, namely, rising market values, 
a higher ratio of loans to security values 
and a larger percentage turnover in sales, 
all of which may be followed on Tue 
Financia Wor.p chart on page 3. 

Extensive declines in commodity prices 
have brought about a situation where a 
number of commodities are selling below 
actual production costs. Such a condi- 
tion in the past has indicated that the 
next broad move is upward. While 
some downward drift may be apparent 
in the next few months it seems quite 
reasonable to presume that we are nearing 
a basis of stabilization. The upward turn 
in business activity, however, does not 
necessarily have to wait until the bottom 
of commodity price deflation has occurred, 
since history substantiates the statement 
that recovery can set in before com- 

(Please turn to page 25) 
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Small Profits 

for Bears 

Tuere are pessimists left in Wall Street 
but their number is, I am pleased to 


record, on the decline. I was listening 
to one of them over the radio the other 
night. He declared that, because it is 
altogether probable that there are still 
to he published some poor earnings state- 
ments for the year just gone, the securi- 
ties market was quite likely to be ‘‘sensi- 
tive’ for some time, or until these bad 
reports are out of the way. Altogether, 
the speaker was obviously more bearish 
than bullish. 

This view reminded me of the exciting 
forward movement in stocks in 1928 and 
a part of 1929, at which time veteran ob- 
servers were shaking their heads and 
saying that the reports of big earnings 
had been discounted and should not be 
relied upon as reasons for failing to take 
profits. We have the reverse aspect of 
the situation today—-poor earnings state- 
ments do not necessarily mean that share- 
holders should become frightened and 
sell, or why bears should sell ‘‘short.” 
Wall Street, as has been pointed out in 
this column on more than one occasion, 
discounts good or bad reports and that 
may be a reason why, at this time, stocks 
should not be sold. Reactions in the 
market are becoming fewer and of shorter 
duration and the wise ones are thinking 
twice before they accept the reasoning 
of the extreme pessimists. 


The Brighter 
Aspect 
Is THE last few weeks bank failures have 
become fewer and fewer; the world has 
made several steps forward toward real 
peace and ultimate disarmament; a front 
page headline says (quoting James: A. 
Farrell, president of the United States 
Steel Corporation); ‘‘ Business Recovery 
Near,” says Farrell; automobile workers 
are refilling the shops with the renewed 
hum of activity; money was never so 
cheap, and credit is easy to obtain; busi- 
ness men and manufacturers are develop- 
ing a new courage; and from countless 
other sources are coming evidence that 
the gloom of 1929-30 is passing. 


That 
Old Chart 


Ix THis column on December 17 last, 
I told the story of an old chart, purporting 
to forecast correctly for 100 years or 
more, business ‘‘cyeles,’’ booms and 
depressions. This chart, drafted by some 
unknown individual early in the last 
century and who evidently was a deep 
student of the ups and downs of trade 
and finance, was found in an old top desk 
of the Overholt Distillery, Bradford, Pa., 
by the late H. W. Kennedy, a director 
of the United States Steel Corporation. 
A Pennsylvania investment house thought 
enough of it to have the chart blue- 
printed, accompanied by an explanatory 
note giving its history A number of 
New York Stock Exchange houses se- 
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BELL SYSTEM service in 
this country is national—and 
that means service reaching, 
either over its own lines or 
those of connecting compan- 
les, into practically every city 
and village. Itis used by every 
trade and profession, and has 
become indispensable in the 
social and business life of all 
the people. 

This widespread depen- 
dence on the telephone em- 
phasizes the responsibility 
which rests on the Bell Sys- 
tem. To provide and maintain 





the necessary plant, construc- 
tion expenditures during the 
last five years have been more 
than $2,000,000,000, and it 
is estimated that this figure 
will be exceeded during the 
next five years. 


The continuous demand for 
telephone service is a funda- 
mental element in the safety of 
funds invested in Bell System 
securities 


May we send you a copy of 
our booklet, ‘‘Bell Telephone 


Securities’? 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway, New York City 








cured copies of the blue print, had them 
framed and hung in customers’ rooms. 
The ‘‘chart’”’ system of trading in 
securities is widely followed by traders 
despite the scoffings of the incredulous 
who aver that nothing can be learned 
with respect to the market’s future from 
following charts. At any rate, this par- 
ticular chart, wholly unlike others and 
unique in its deductions, has attracted wide 
interest and one firm of Stock Exchange 
Brokers has gone to the trouble of having 
made a copper plate reproduction and 
having struck from it copies for distribu- 
tion to those of its customers whose curi- 
osity in it has been aroused. Isuspect 
that the amazing fact that the chart has 
been right in numerous Crises in the last 
100 years, long after the unknown chartist 
who evolved the theory of it and gave it 


to the world, had passed away,is the main 
reason for the marked interest it has at- 
tracted. The chart indicates that 1931 
should be a year for investment in com- 
modities, securities, lands, ete., and that 
the next real selling period will notbe 
reached until 1935. I have been told 
that a prominent coal corporation in 
Pennsylvania followed with profit the 
chart’s prophecies for many years. A 
copy of the chart referred to will be found 
on page 20 of this issue. 


Cautious 

_ Floor Traders 

I RECENTLY learned that a few members 
of the Stock Exchange who ‘trade mostly 
for themselves have been following the 
practice of being ‘‘long”’ of certain stocks, 
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Straight Ahead! 


URING 1930, while total resources 
of Investors Syndicate increased 
over 17 per cent, Capital, Surplus 

and Reserve increased more than 29 per 
cent. During 1930 Investors Syndicate 
paid $3,256,825.47 in maturities to Cer- 
tificate holders—promptly when due, as 
always. Resources of Investors Syndicate 
have increased every year for 37 years. 


37th 
ANNUAL STATEMENT OF CONDITION 


December 31, 1930 


ASSETS 
Mics etaLekckkcreasbesacacce $ 457,139.57 
Bonds and Securities............ 2,437,503.50 
First Mortgage Loans........... 31,420,446.34 
Loans on Certificates............ 2,180,099.45 
DEN cht sGebcss6so50s 873,416.51 
Real Estate Contracts of Sale...... 978,470.81 
Accounts Receivable....... ek 369,804.00 
Furniture and Fixtures........... 71,343.09 
xe eee 21,899.54 
$38,810,115.81 
LIABILITIES 


Certificate Cash Surrender Values $27,509,813.96 


Contingent Liability............ 5,478,298.56 
Accrued Liabilities Not Due..... 111,351.05 
Other Current Liabilities......... 504,159.32 
Total Liabilities............. $33,603 622.89 
Certificate 
Reserve. ...$3,811,607.80 
Capital and 
Surplus.... 1,394,885.12 
Total Capital Surplus and Reserve 5,206,492.92 
$38,810,115.81 


CERTIFICATE 


We have audited the accounts pertaining to the 
above statement of Assets and Liabilities of the 
Investors Syndicate as of December 31, 1930, as 
shown hy its books and records. Our audit in- 
cluded the actual verification of evidence of the 
possession of all its assets, together with appraisals 
of properties wherever such appraisals appeared 
necessary. We have also investigated the renewal] 
experience of the Certificates and are of the opin- 
ion that the table of reserves adopted by the 
Syndicate, together with the future payments called 
for by the Certificates and interest accretions at 
the present rate will cover the discharge of all 
Certificates as they become due. 

WE HEREBY CERTIFY that, in our opinion, 
the above balance sheet correctly reflects the finan- 
cial condition of the Investors Syndicate as of 
December 31, 1930. The Syndicate has complied 
with all of our requirements as auditors. 


January 12, 1931 S. H. and LEE J. WOLFE 
(s) Lee J. Wolfe 
Consulting Actuaries, Auditors and Accountants, 
New York City 


INVESTORS 
SYN DICATE 


FOUNDED - 1894 
MINNEAPOLIS 


BOSTON LOS ANGELES 






Offices in 
51 Cities 


Assets Over 
$38,000,000 















and ‘‘short”’ of others at one and the 
same time. Most of the professionals 
who have succeeded in the stock market 
take a bold course and do-not assume 
a cautious straddle on the market, but 
are on either the bull or bear side. 

The method usually followed by those 
taking a dual position is to carry their 
long stock if it goes down and if the stock 
or stocks of which they are short also 
declines, they take their profit on the 
short sales by covering and if, in their 
judgment, the shares of which they are 
long seem to have reached their full 
measure of reaction, they buy more. 
Then, on the recovery, if it comes, they 
are able to sell all the long stock at a 
profit, even though some of it may be 
disposed of at a price somewhat below 
what was paid for it. Hence the follower 
of the system I have tried to explain has 
made a profit on his ‘‘short”’ sales, and 
can therefore count on such profit to make 
up the loss he has suffered on some of the 
long stock sold. 


Spring Season 
Not Far Off 


Tox spring season is not many .weeks 
away and the opening of that quarter of 
the year is usually counted on by op- 
timists to bring in new buying in stocks, 
bonds, commodities and merchandise. 
Experience, however, teaches that such 
buying cannot be counted upon as a 
certainty. Some of the most severe re- 
actions in past years have come in the 
spring season, but last year we experi- 
enced a substantial rise in stocks before 


/ and during a part of the spring season. 








Warnings of the approaching reaction 
and non-fulfilment of prosperity prog: 
nostications appeared in May and June. 
when stocks had a setback and it was then 
evident that the depression would be more 
lasting than had been anticipated. 


Wall Street 

Briefs 

Quits a few large bear operators who 

have been fighting a rising market and 

losing, may not have to pay any income 
tax next year if they keep on. 

Cool headed students of world eco. 
nomie conditions, who study the financial, 
industrial, political and social conditions 
in every country of importance in the 
world, assert that the chances of a sub- 
stantial betterment everywhere before 
next fall are as about four to one. All 
the big banks and investment houses ip 
Wall Street maintain departments headed 
by annalists of world conditions and the 
above is their verdict. 

Rising stock and commodity prices 
are mueh more convincing — than 
predictions. 

Some people who haven’t been buyers 
of stocks since the panie are cautious 
purchasers now. Most of these are buyers 
for cash to average on stock which was 
bought at much higher prices. 

‘*Plungers”’? and mere stock gamblers 
who buy or sell stocks as they would 
bet on the turn of a card in a gambling 
house, are taboo in Wall Street. The 
big sports of that type upset the apple 
eart in 1929 by playing the hog and being 
overloaded. 








100,000 Strong Return to Work 





Ford Plant at Highland Park 


NCE again—led by Ford, about 100,000 more workers returned 
to their jobs in the automotive industry last week after in- 


voluntary vacations for the purpose of taking inventories. 


About 


60,000 men came back to work at the Ford plants in Detroit. This 
brings the total payroll close to 75,000—only 10,000 below normal. 
At Ford’s assembly plant outside of Chicago, and his plate glass 
plant near Pittsburgh, 2,300 more men were signed up again. Other 
motor companies which increased their forces were: Buick, which 
added 1,700-10,000 since January 2—and now employs 13,500; 
Cadillac, which is working its full normal force of 6,000; and Hudson, 


with 10,000 on its rolls. 








1g 


THE FINANCIAL WORLD 


A, 


its 
Ba 
she 
rect 
an 
hav 
ous 
pat 
Nil 
sul 
wit 
ter 
192 
ave 
De 
ar 
che 
the 
qui 
lev 
an 


ha 














4 American Bank Note — 


An Investment 
Common Stock 





S THE lead- 
ing organi- 
zation in 


its field, American 


Bank Note has 
shown a_ stable 


record of earnings, 
and stockholders 
have shared gener- 
ously in the com- 
pany’s prosperity. 
Nineteen thirty re- 
sults, in common 
with those of the majority of business en- 
terprises, will be below the record year of 
1929 but will be substantially in excess of 
average results for the ten years ended 
December 31, 1929. At current levels of 
around 60, the stock would not appear 
cheap in relation to reported earnings, but 
the high ratio is explained by the inherent 
quality of the shares. The yield at present 
levels is 5 per cent on the basis of regular 
and extra cash dividends of $3 a share. 

American Bank Note was formed in 
1906, and through the acquisition of com- 
panies engaged in allied lines of business, 
has widened its scope to include the en- 
graving and printing of securities, paper 
currency, postage and revenue stamps, 
high-grade check forms, ete., supplying 
many foreign countries and institutions, 
and, in addition conducts, a large com- 
mercial lithographie and engraving busi- 
ness. A major portion of the stock cer- 
tificates engraved and printed in this 
country is handled by the company. Sub- 
sidiaries are located in England and 
Canada. 





Growth Record 


As a result of the enormous increase in 
the number of ‘“‘split-ups,’? stock div- 
idends, and rights issued during 1929, 
net income for that year was the best in 
the history of the company. New financ- 
ing plans were interrupted by the market 
break in October, but the company en- 
tered 1930 with a satisfactory amount of 
unfilled orders on its books as well as 
unfinished business, which resulted in 
relatively satisfactory earnings in the 
first nine months of the year. The fol- 
lowing table is the earnings record since 
1923 giving effect to the stock dividends 
paid in 1927 and 1929 and the five-for- 
one split-up in 1925. 


Net Avail. *Per Share 

Year For Comm, Earnings. 
Re $1,582,563 $2.42 
RUNS foc accel as 1,651,226 2.53 
ee ae 1,294,803 1.98 
| ea 1,712,036 2.62 
MR cacniancess 2,173,675 3.33 
DE Seticnieuains 2,496,634 3.82 
RRA ere 3,110.853 4.77 
ce 2,376,793 3.33 
BR a gsc asi 1,979,180 2.69 


*Based on 652.773 shares. 


f +Nine months 
ended September 30. 


Average annual earnings for the ten 
Years ended December 31, 1929, were 
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$2,155,600, equal 
to $2.89 a share 
based on the num- 
ber of shares out- 
standing at the end 
of 1929. 

The company’s 
balanee sheet as of 
September 30. 
1930, presented a 
strong = financial 
position with cur- 
rent assets of 
approximately seven times 
Cash and 





$9,843,162 
current liabilities of $1,465,354. 
marketable securities amounted to about 
$5,000,000 of current assets while in- 
ventories constituted approximately 28 


per cent. Of the assets other than cur- 
rent, the items including land, buildings, 
equipment, dies, plates, ete., were carried 
at $11,773,927 after depreciation. De- 
preciation charges for the years 1923 to 
1929 have totaled $2,234,126, or an annual 
average of $319,161. 

The capital set-up of American Bank 
Note is simple, consisting of 89,913 
shares of $50 par value 6 per cent pre- 
ferred stock and 652,773 shares of $10 
par value common stock. There is no 
funded debt or mortgages. In 1925, 
the common stock was split on a five-for- 
one basis, and stock dividends of 10 per 
cent and 20 per cent were paid in 1929 
and 1927 respectively. The dividend rec- 
ord conforms to the exceptional earnings 
both as to stability and generosity. Cash 
dividends have been paid on the common 
stock since 1906 and, following the split- 
up, the issue was placed on an annual 
basis of $1.60 a share, which was in- 
creased to $2 a share in 1927. Extra div- 
idends of $1 a share have been paid 
every year since 1926. The president of 
the company stated recently that earn- 
ings last year justified the payment of 
the extra dividend and, unless business 
should show a very sharp decline, the 
extra dividend appears to be a permanent 
feature. 


Outlook 


Under its present capable management, 
American Bank Note has grown to be by 
far the most important unit in this field, 
and its common stock has long been 
regarded as an investment issue. The 
company faces favorably defined long 
term prospects and the immediate future 
outlook is also for satisfactory earnings. 
The company has, no doubt, benefited 
from the large bond offerings that have 
recently appeared on the market and with 
present reports indicating that such issues 
have been well absorbed, it is probable 
that bond financing for 1931 will be sub- 
stantially in excess of last year’s, which 
will, of course, operate as a favorable factor 
in the continuance of the excellent record 
of American Bank Note. 





WE ENCOURAGE USERS OF 
SMALL ADVERTISEMENTS 


Dear Readers: 


A There is no question about the in- 
fluence of advertising on the public's 
mind if it is done intelligently, reg- 
ularly, economically—particularly eco- 
nomically—at this time. During the 
recent period of prosperity there was 
too much of extravagant display used 
and too little of conservative space 
used regularly. It is the conserva- 
tive and regular use of space that 
gets the best results from advertising. 
A We would like to see a great many 
business interests employ advertising 
on a regular economical schedule at 
this time, because their collective 
representation would be assurance to 
the public that they have confidence 
in the restoration of prosperity. 


A It is quite apparent to readers of all 
kinds of publications that the present 
volume of advertising comes from a 
very few concerns, which is not a par- 
ticularly healthy sign. People know 
that the business structure of the 
countty depends upon the success of 


_the variety of business enterprises, so 


if the. majority are not showing their 
faith through advertising, the public 
is kept in doubt as to how soon busi- 
ness will become active. 


A Tue Financrac Wor xp is a medium 
in which the small space user is sure 
to get the attention of readers because 
of the care used in making up the ad- 
vertising pages. 

A For instance: An advertiser may use 
a 75 line advertisement, the equivalent 
of a half-column, or a sixth of a page, 
at a cost of $3315 for a year, which 
will serve as a salesman, calling every 
week on men and women who have 
ample incomes to invest liberally in 
products or securities or services that 
appeal to them. Such an advertisement 
always gets conspicuous position. 


A The policy of Taz FinanctatWorip 
has always been to encourage regular 
advertisers, even if it is necessary for 
them to use small space. 


AEven the largest unit of space— 
a page—in Tue Financrat Wortp is 
not extravagant space. 


Sincerely yours, 


BUSINESS M ANAGER 
Tae FINANCIAL WoRLD 
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ARE As Respectful Ritual 
HE annual failure to interview George ‘‘I think Mr. Baker will agree that there 
DO YoU Fisher Baker, nonagenarian Dean and _ is some slight indication of improvement N' 
: Areh-Duke of the financial aristocracy, along sound lines.”” But Mr. Baker did 

hold these stocks? upon his boarding again for Georgia a not say it. Neither did he show the slight. epoc! 
private car in the Jersey City rail- est sign of agreement or disagreement two 
HE outlook for the stocks listed road yards, was perhaps more piquant when this dictum was pronounced before there 
below is discussed in our current than usual. There him by his ambulatory host, President great 
7 a ee os of isan ancient tradi- Edward Eugene Loomis of the Lehigh pict 
— pene Se ee ee ee tionthatMr. Baker Valley Railroad. Similarly, when Mr. a gift 
If you hold or are interested in any of was onee inter- Loomis’s private car unloaded its precious as hh 
the following securities, our current viewed about busi- load at Brunswick, Ga., eight miles north- mem 
ap nage beg 0 = ness conditions. east of the Baker sanctuary on Jekyl Sir! 
des eudicels emma ane a a anaes But the vast Island, the three additional reassuranees, re 
making new highs, while others do morgues ofthe ie., against selling short at this time, that dee 
nothing. great dailies con- financial conditions would improve, that tutic 
he LE te ee tain no record of such improvement would be slow, wer pers 
pase ie temaitiiaacle: the historic inci- uttered by Mr. Loomis. old 
Purbty Mebectes caaeditnes, Manes dent and several It is suiting to the better taste of the trou 
ee wong generations of men Street that this time-honored ritual —_ 
ae U. 5. Steel have been unable ‘ should still be observed for Mr. Baker and are! 
pain’ aeons Boone: = saraanie to find out what for him alone. For if the United States T 
a2 nnentie ee the great gentle- were a financial Monarchy he would have Stre 
Electric — hove good ——— Tobacco man thought or to be called the first gentlemen of the land, tion 
; nalictisanincisial said. In any case it is reputed to have And the curious thing about him is that whi 
ew send your name and address happened in those provincial little times he is still active in business. He was at sale 
— Co aneee at ace before 1910 when it was customary, the Steel Corporation's meeting the Tues- cha 
tion. Also an interesting book called axiomatic even, to subject the top twenty day before he entrained. During the fere 
“MAKING MONEY IN STOCKS”. pontiffs of American finance, upon their winter he attended a great many business Exe 
Just address: every arrival or departure at gang-plank conferences at his own offices in the First by! 
Investors RESEARCH BuREaUv, INc. or the carpeted approaches to special National Bank. It appears that he still Its 
Div. 872 Chimes Bldg., Syracuse, N. Y. railway cars, to a simple question of fun- decides things. So would it seem that mit 
damental import: ‘‘What do you think the exercise of the profession of finance is peu 
about the condition of business?’’ What- good for the head even if it may be bad for the 
ever Mr. Baker may have once said toa the legs, for whereas the retired Mr. pri 
dozen nineteenth century reporters, it Rockefeller is still striding his links and . 
was in any case made clear recently by Mr. Baker, a little his junior, circulates om 
THE BACHE REVIEW half a hundred modern news-hawks hem-_ golf-less in a wheel-chair, nevertheless cre 
selves that this year’s interview simply Mr. Baker still plays the role of an aged fro 

Facts and Opinions Condensed did not take place. For the reporters but avery real Emperor while Mr. Rocke- = 

es ; contradicted each other in their stories. feller is almost as retired as a Canonized = 

Readers of the Review are invited to avail Analysis establishes what he really did Saint. Immediately after his ninety-first ree 

themselves of our facilities for information Ex . , er gas. in 

it naling tiie Reid one dials say :— birthday party on March 27 this veteran 

siden 0h widen ane cei alin. 1. “‘Can’t talk while my picture is’ of twelve panics will return perennially to 

without obligation to the correspondent. In being taken.” us to expose again before the reportorial 

writing please mention The Bache Review. 2. ‘‘Iam going South. Igothereevery batteries that great air which since the 
winter.” death of the late Emperor Franz-Joseph of 

Sent for three months, without charge And this was the rest of the interview. Austria hasbeen possessed by himself alone. 

J.S. BACHE & Co. > 

Members New York Stock Exchange “’Periods in Which to Make Money”’ 

42 Broadway New York lj “Charts are not new,”’ said the December 17, 1930, issue of THe FINANCIAL o 
Wor .p, and went on to describe one which had been found nearly thirty years ago re 
in an old desk in the Overholt Distillery at Bradford, Pa., by the late W. H. Kennedy, in 
a director of the United States Steel Corporation. Readers evinced much interest 
in the article, several even going to the trouble of sending in copies of the chart under U 

Established 1880 discussion, a reproduction of which appears below. in 
While the chart shows an approximation of the trend of prices, it missed the 1929- 35 
1930 depression period by several years. So far as 1931 being a period favorable to oe 
James E Bennett the purchase of *‘stocks, values, goods, etc.,”’ this prediction will probably prove to fe 
af have been correct. The compilation is shown here with no idea, of course, as furnish- ' 
STOCKS GRAIN ing an accurate guide to the future (or even to the past), but is merely presented for . 
BONDS & Co SUGAR whatever interest may be attached to it. n 
COTTON ® RUBBER | ‘ 
MEMBERS eo a2ne¢28e 28 8 geRgeR PQs e a 2 
New York Stock Exchange = 222 e292 ‘2: Pf&e?& & fF 2 fe 
i oo Ee PESESS sa eEE ee EEE SER EE: 
New York Curb Masket Ase’. esSePeeeeeeseeeseeee2e 2826 8 i 
Chicago Stock Exchange A f 
St. Louis Stock Exchange | 
Chicago Board of Trade i 
Kansas City Board of Trade 
| St. Louis Merchants Exchange | g 
Minneapolis Chamber of Com. 
| Milwaukee Chamber of Commerce . 
Winnipeg Grain Exchange ! 
— Y. Coffee & Sugar Exchange B r ¢ mo a = % ai = . 2 ( 
ew Orleans Cotton Exchange ls D - tT. % N R § ~ D4 & xi jm 2 5 4 A " 2a 
eije Bese) /2 sis Seifecie Si /gs)| jess & | 
Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans | 
Sample Copy Bennett's News on Stocks © a | 
oe ee ee SID «1837 «1857 «1873 «189} SIS ss1927 «Dae «(196s II 9 
332 S. La Salle 25 Beaver St. A—yYears of good times and high prices, and the time to sell stocks and values of all kinds. 
Chicago New York A an of hard times and low prices, and the time to buy stocks and hold until boom reaches 
tho years of good times. C-—Years in which panics have and will occur again. 
= — — 
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Secondary Distribution 


OT so very many years ago—in fact 

only twenty-four of them,—at that 
epoch which if Wall Street were collegiate 
it would have recorded as the class of ’07— 
there circulated in and out of all of the 
creat banks, from Morgan’s down, a 
picturesque and charming gentleman with 
agift for phrases. It was old Jim Wallace, 
as he has affectionately come down in 
memory to us, who once replied: ‘‘No 
Sir! Tama banker. I have no securities 
for sale.”’ The words stuck and are in- 
deed used today by a considerable insti- 
tution which, merger-wise, is a sort of 
personal descendant of the strong minded 
old panic pilot who threw it off one 
troubled day. But only financial oldsters 
remember the time and the place and the 
circumstance. 

Today even the youngest novice of the 
Street knows that of all the great institu- 
tions down town there outstands one 
which preeminently has no securities for 
sale. Instead, it has securities for pur- 
chase or for sale, which is an entirely dif- 
ferent matter. It is the New York Stock 
Exchange. And last week it made news 
by letting it be known that it had amended 
its constitution in such manner as to per- 
mit of the retail selling of securities 
primarily irrespective of their resale by 
the purchasers. It had admitted the 
principle of a wider secondary distribution. 

The object is two-fold, to increase the 
earnings of member brokers throu,,h in- 
creased commissions, and to alleviate 
frozen situations which overhang the 
market. Admittedly it is an emergency 
measure, confessedly an experiment. The 
reaction on the Exchange has been mixed 
in approving and disapproving tones. 


Nor has it been altogether without the 
heat of controversy. It might be said 
that the opposition of the three hundred 
odd specialists on the floor could imagina- 
bly be inspired by motives in the lower 
order of pecuniary interest. Many older 
members, heads of strictly commission 
firms, however, seemed last week to 
disinterestedly fear any departure from 
the age-old tradifion of the Exchange as 
purely and simply a sacred roof under 
which disciplined gentlemen honorably 
and freely trade. The use of customers’ 
men—those stock-brokers in miniature 
—as virtual security salesmen might be 
destructive of a careful schooling, even 
demoralizing to the future of the body. 

On the other hand, the measure’s de- 
fense is powerful. The committee of five 
members who will pass upon the securities 
to be admitted to secondary distribution 
and upon the houses which may consti- 
tute themselves into selling groups is an 
eminently competent group. Every pre- 
caution against abuse is guaranteed. In- 
vestment bankers themselves said last 
week that they were heartily in favor of 
the scheme, irrespective of its competitive 
significance for themselves, because any- 
thing that helps the general situation at 
all helps everybody involved in finance, 
because general must have precedence 
over particular welfare. 

The first event was a small one. Five 
stocks only were admittedly passed for 
secondary distribution by employees of 
Stock Exchange houses working on a com- 
mission basis. But there were many other 
applications upon the broad table in the 
spacious new offices of the Special Com- 
mittee on Secondary Distribution. 
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Medium Grade Preferred Stocks 


: Company’s $3 _ preferred 
United stock is currently selling on 
Corporation the New York Stock Ex- 


change at 50 to yield 6 per 
cent. At these prices the issue can be 
regarded as an attractive medium grade 
investment. 

For the year ended December 31, 1930, 
United Corporation reported total net 
income of $16,079,527, including $1,038,- 
380 profit on sale of securities. Net in- 
come from dividends and interest received 
on investments only, was equal to $6 a 
share on the preferred stock, while total 
net income, including profit on sale of 
securities, was $6.46 a share. The fact 
that the company’s income from invest- 
ments only was sufficient to cover pre- 
ferred dividends twice is favorable in that 
a number of investment trusts and hold- 
ing companies have continued paying pre- 
ferred dividends only by means of aecept- 
ing profit on sale of securities, which is, on 
& statistical basis, a non-recurring item. 

United Corporation has substantial 
investments in several large public utility 
organizations including United Gas Im- 
provement, Niagara Hudson Power, Public 
Service of New Jersey, Columbia Gas & 
Electric, Commonwealth & Southern and 
Consolidated Gas of New York. These 
companies are among the largest public 
utility systems in the country and their 
growth over a period of years will tend to 


enhance the status of United Corporation. 


preferred stock. The issue is redeemable 


at $55 a share. 
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Company’s record of growth 
and earnings places the 64% 
per cent preferred stock in 
the medium grade category. 
At eurrent prices of 79 the issue is selling 
to yield 8.23 per cent, an attractive return 
when considering the wide coverage of 
dividend requirements. 

City Ice & Fuel is one of the largest 
companies engaged in the manufacture 
and distribution of ice. Through 33 sub- 
sidiaries, directly or indirectly controlled, 
it sells at wholesale and retail in 50 cities 
in the United States. The company also 
does a substantial business with railroads 
and other shippers. with which it has con- 
tracts for icing refrigerator cars. Sales 
and earnings growth over the past decade 
is impressive. 

In 1929, net income was cqual to $46.59 
a share on the preferred stock, compared 
with $41.67. For the first ten months of 
1930 earnings were equal to $41.76 a 
share, compared with $42.77, based on a 
smaller number of shares, in the same 
period of 1929. 

The lack of interest in the situation 
appears due to the fear that the increasing 
use of mechanical refrigeration will even- 
tually affect the operations of ice manu- 
facturers. This appears a remote possi- 
bility and one that should not affect the 
status of the stock in question. 

The preferred stock of City Ice & Fuel 
is entitled to cumulative dividends of 
$6.50 a share per annum and is redeem- 
able at $105 a share. 


City lee 
& Fuel 











FRONT DRIVE 
greatest fine 


car value 


$2395 


f.o. b. Auburn, Indiana 
Equipment other than standard at extra cost 





AUBURN AUTOMOBILE CO., AUBURN, INDIANA 





21 








Is the 
TURN 
AT HAND? 


Stock and commodity markets, as well as 
business, have been declining for well over a 
year. 


Many expected “a turn” in the fall of 1930. 
But, renewed pessimism replaced that optimism. 
Caution is now the watchword. 


Many now feel current depressed conditions 
will continue indefinitely. Are such conclusions 
warranted? Or, are there sound reasons for be- 
lieving ‘the turn” actually at hand? 


This question is discussed, specific conclusions 
drawn and recommendations given, in a NEW 
Advisory Bulletin. A few copies are available 
for distribution, FREE. 


Simply ask for FREE Bulletin FWF-1 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Selling 
Securities 


Why Do Some Men Sell 
More Securities Than Others? 


























(1) Salesmen differ in their Knowledge 
of Investment Facts. Hence some can talk 
more intelligently and gain the inves- 
tor’s confidence better than others. 


(2) Salesmen differ in their ability to 
capitalize their knowledge so as to force- 
fully present their issues. Hence some 
close much better than others. 


More Sales 


Babson Institute Training in Security 
Selling contains the facts so absolutely 
essential to success in selling securities 
and shows how to use these facts in a 
way which means— More Sales. 


Get for yourself the equipment to DO THE JOB. 
Write for our free booklet 1962 
“Security Salesmanship, the Profession.” 


BABSON INSTITUTE, ®>s0n Park, 
(Extension Division) Mass. 
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THE TREND 


OF THINGS 
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from 


page 4 








and the plants throughout the country 
are running at an estimated rate of 47 
per cent of capacity as compared with 
average monthly rates of 39 per cent 
and 45 per cent for December and 
November, respectively, of 1930. 

The commodity price situation has 
shown improvement, not with any abrupt 
reversal of the downward trend which 
has been so clearly in evidence in recent 
months, but with indications that prices 
on the whole are *‘ feeling for the bottom” 
and that the various indexes, when ecom- 
piled for the month of January, will show 
a smaller decrease than those which have 


characterized previous months. As en- 
couraging as a number of business 


developments have been, there does not 
yet appear any basis for assuming that 
industrial activity over the coming 
several months will stage any rapid 
up-trend, or that the spring season will 
once again witness ‘‘normal”’ conditions. 

If the improvement which apparently 
lies ahead of us will assume slightly 
better than seasonal proportions, that is 
about all that we can ask, but we will 
then be on comparatively safe grounds in 
expecting a closer approach to normal in 
the fall. 


AAA 


Credit Situation 


EDERAL RESERVE _ reporting 

member banks throughout the coun- 
try continue to add to their holdings of 
U. S. Government securities at the same 
time they are disposing of other securities, 
and there is as yet no sign of cessation 
of liquidation of loans against security 
collateral. Reserve Bank credit out- 
standing is showing its usual seasonal 
decline, although the amount of the 
decrease so far this year has not been as 
great as in the same periods of 1926 and 
1927. Money in circulation is off $384 
millions since the end of the year, and this 
figure was exceeded in the comparable 
period of both 1925 and 1926. 

‘*All other” loans, generally regarded 
as principally borrowings for commercial 
purposes, have declined only $35 miilions 
during the past three weeks, a decrease 
of negligible proportions. 

So far as the general credit situation 
is concerned, the only cloud on the horizon 
is the proposal before the Senate Finance 
Committee calling for immediate pay- 
ment of adjusted compensation certificates 
to world war veterans at a cost of about 
$3,400 millions, the funds for which would 
obviously have to come from a flotation 
of government bonds of that amount. 
Such an offering would, of course, glut 
the investment market and result in at 
least temporary inflation. The measure 
is bound to encounter aggressive oppo- 
sition and its passage is by no means 


assured. 
oo 


Barometer Changes 


ITE usual seasonal improvements in 

the machinery and tool trade are be- 
ginning to make themselves apparent. 
Orders have gained and inquiries have 
increased, bringing the business out of 
the doldrums in which it has been for a 
number of months past. Consequently 


the right hand indicator for this item hag 
been moved up one degree on a seasonal 
basis. In this connection it is of interey 
to note that the machine and tool buy. 
ness in the past has often proved to have 
called the turn in general industria) 
activity. 


AAA 


Railroads 


AILWAY earnings now coming to 

hand for December are making 4 
much better comparison with the same 
month of 1929 than has been the ease 
with figures for previous months. Balti- 
more & Ohio, for instanee, showed a 19 
per cent decline in gross, but due to bette 
expense control net railway operating 
revenue for the month was actually 25 
per cent ahead of that for December of 
1929. Missouri Pacifie’s gross was down 
19 per cent, but net showed a gain of 1] 
per cent. Taken as a whole, the Class | 
roads are showing net running about 
20 per cent below that of a vear ago, but 
this compares with a decline of 28 per 
cent in November and as much as 33 
per cent for last July and August. Pros. 
pects are for earnings comparisons to 
become increasingly favorable, particu- 
larly in the February and _ subsequent 
reports, which will be compared with 
1930 months in which traffic was dis- 
tinctly below what should have been 
witnessed for the periods. 


AAA 


Market Valuations 


HE market gave little sign of a 

definite trend during the week with 
only minor changes in the price structure. 
Total market values registered an it- 
crease of $600,000,000 from January 21 to 
28, according to THE FinanciaL Wor 
index on page 3. The first month of the 
year has accounted for only a moderate 
change, with values $2,140,000,000 above 
the figure ‘at the year-end, reflecting the 
hesitant attitude assumed by the invest- 
ment public toward participation in the 
markets. The false start of a year ago 
is a lesson well taken and more visible 
signs of actual business improvement 
are demanded before any determined 
action will be witnessed. A moderately 
larger volume of turnover in sales as 
compared with preceding weeks indicates 
a greater public interest but the market 
must still be considered as characterizing 
professional operations for even this mild 
stimulation. The percentage of turnover 
for the week rose to 3.9 per cent as com- 
pared with 2.9 per cent a week ago. The 
reduction in brokers’ loans has now 
lowered that total $170,000,000 since the 
beginning of the year and fixes the ratio 
of loans to stock values at a new low 
record of 3.43 per cent. This liquidation 
of loans contrasts with what is ul 
doubtedly an accumulation of sound 
stocks for in the face of this sizeable 
loan reduction market values have in- 
creased by $2,140,000,000 in the same 
period of time. It is also noteworthy 
that at the same time bank loans on se 
curities reported by the Federal Reserve 
have been reduced about $400,000,000 
with almost all of this liquidation coming 
from the New York City banks. 
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Chrysler Now Leads 
in Life Insurance 


ALTER P. CHRYSLER, leader of 
the automobile company which bears 
his name, has again distinguished him- 
self by taking out life insurance policies 
of the largest amount ever issued to one 
person. Five prominent life insurance 
companies have is- 
sued policies to Mr. 
Chrysler within 
the past month for 
an aggregate of 
$12,000,000. 
Many wealthy 
men in the United 
States and abroad 
have been insured 
well into the mil- 
lions, anda$1,000,- 
000 policy has be- 
come @& common- 
place since corpo- 
rations began in- 
suring the lives of 
their executives. There are 168 persons 
holding policies for an even $1,000,000. 
Prior to the issuance of Mr. Chrysler’s 
policy, however, Pierre S. du Pont en- 
joyed the attainment of largest protec- 
tion with a life policy for $7,000,000. 





Walter P. Chrysler 








AFTER MODIFICATION 


concluded 





from page 14 








see the packers go into the operation of 
retail stores, but at the same time they 
are very much interested in obtaining 
grocery staples and canned goods at 
lower prices than they have paid in the 
past. The packers will be in a position 
to give discounts to large buyers because 
of the lower transportation costs which 
the extensive distributing systems of the 
packing companies make possible. A 
coordination between the large scale 
manufacturing and distributing facilities 
of the packers with the efficient mer- 
chandising methods of the chain groceries 
should result in new economies and sav- 
ings for the ultimate consumer. 

In general the modification of the De- 
cree will be a temporarily favorable 
development for a-number of related 
industries such as the fruit and vegetable 
growers, the manufacturers of cans and 
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other types of containers. The printing 
and lithographing industries will share 
and so will the paper industry. Indi- 
rectly the raisers of livestock will be 
encouraged and the leather industry may 
become better stabilized. Adversely, the 
wholesale grocers may be subject to the 
encroachment on their field by the large 
packers, and a number of the established 
fruit and vegetable canners may feel the 
effects of a new competition. Foreign 
countries in which Armour and Swift 
are well entrenched will provide future 
outlets and a condition of keen competi- 
tion may develop. All of these develop- 
ments, favorable or unfavorable, must be 
considered more in the light of long term 
changes. 

Reference to the tabulation below 
affords a rather accurate idea of the rela- 
tive position of the leading packers at 
the present time, and it is on the basis 
of these figures that some approximation 
of each company’s future can be de- 
termined. For a number of years past 
it has been well known that while the 
meat packing industry was among the 
first three industries in the country from 


the standpoint of sales, at the same time 
they operate on about the lowest margin 
of profit. The ‘‘big four” packers, which 
do about 56 per cent of the business in 
the United States, averaged less than a 
1-cent profit on each dollar of sales in the 
year ended November 30, 1930. During 
the same period the return on their ag- 
gregate capital and surplus investment 
was below 4 per cent. At first glance it 
appears to the investor that these com- 
panies are operated solely for the benefit 
of the consumer and not for the stock- 
holder. 

The packing industry has been sick, 
its record has been poor, for the companies 
have not had the chance to effect their 
own cure by going after new business 
through the medium of decreasing costs 
and lowering prices, while the Consent 
Decree stood in the way of allowing them 
to diversify their production by engaging 
in other lines. Modification has tended to 
clarify the outlook for the packers and 
future earnings should make a more 
favorable comparison with the past. 

Of the “‘big four,” Swift appears to be 
in the best position to enjoy the benefits 
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CUDAHY SWIFT WILSON 
Capitalization (as of Nov. 1): 1930 1929 1930 1929 1930 1929 1930 1929 
Funded Debt............ $123,515,000 $133,649,900 $19,880,000 $20,591,000 $52,916,000 55,083,500 $21,737,000 $25,086,000 
Preferred Stock........... 126,386,400 129,519,200 8,550,000 « a 000 None oo 28,602,600 28,602,600 
Class A Stock............ *2,000,000 shs. *2,000,000 shs, None ne None None §357,533 shs. §357,533 ‘shs. 
Common Stock........... *2,000,000 shs. *2,000,000 shs, 467,489 shs. 1467, 489 shs, *6,000,000 shs. 11,500,000 shs. §434,983 shs. §434,983 shs. 
Earnings Trend (Years to Nov. 1): 
Pn rome fe $900,000,000 $900,000,000 $2 407,035 $267,960,185 $900,000,000 $1,000,000,000 $270,000,000 $310,000,000 
men Wpeome........ 266 << 4,741,026 9,810,518 ‘0% 30.318 2,512,850 12,491,189 13,076,815 2; Oo 656 2,304,592 
Profit Margin......... 0.5% AG 2 2% 0.9% 1.4% 1.03% 0.99, 0.7%, 
Earned on Capital...... 4.2 3.5 6.9 6.2 5.5 5.7 3.9 3.6 
Financial Position (as of Nov. 1): 
Current Assets........... $175,954.219 $203,748,829 $34,026,845 $41,863,900 $178,106,589 $212,202,134 $39,746,777 $46,475,055 
Current Liabilities........ 24,499,523 39,060,700 10,211,227 16,571,837 28,529,910 56,062,526 4,329,011 7,219,561 
Ne . ha orking Capital. . $151,454,696 $164,688,129 $23, es ) o- $25,292, $149,576,679  $156,139,608 $35,417,766 $39,255,491 
SR alae San ee RRR rh eae 6.2: 3.4 2.5 :1 6.2:1 3.6:1 9.533 6.4:1 
iste Position: Class A Class B Common Common Class A Class B 
Current Price............ 3 2 43 28 9 3 
Earned per share, 1930... . Nil Nil $5.03 $2.08 $0.30 Nil 
Times 1930 Earnings...... th oka giclee, 8.6 times 14.0 Gee kite = a wees 
Annual Dividend Rate... .- None None $4.00 $2.00 None None 
Current Yield ; se neae Man te ee 9.3% Tie a Naetere § ~ aidvelae'e 
#895, par. #$50 par. t$100 par. §no par. 
ee eA ADT I ITED ESS LTE 
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@ INVESTORS @ 


at the Bargain Counter 


An security prices today reflect the pre- 
vailing pessimism and forgetfulness of the 
fact that depression has always been fol- 
lowed by prosperity and rising prices. 


Among the inert and sluggish securities are 
meny that will reward richly the investor who 
studies values now. The one thing needful 
is financial news unquestionably reliable, 
authoritative, and complete. These essential 
qualities are assured to readers of BARRON'S, 
The National Financial Weekly, which offers 
a financial service commanding the facili- 
ties of the world’s largest financial news- 
gathering organization. 


10 Investment Rules and 
Copy of Current Issue ¢ Free 


A sample copy of the current issue, together with “Ten 
Rules for Investors," an extremely useful collection of 
investment hints, will be mailed upon request. No obli- 
gation, of course, and request will not bring a salesman. 


BARRON'S 


The National Financial Weekly 
&a& BROAD STREET, NEW YORK CITY 
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$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 


THE NATIONAL KEI-LAC COMPANY 
|__ 553 West Jackson Boulevard, Chicago, Ill. 

































SEASONAL TRENDS 
INFLUENCE STOCK 
PRICES 


An examination of the seasonal 
business trends of twenty-nine im- 
portant lines of endeavor and also 
the movements of a number of 
representative stocks of various 
industries show that there is an 
interesting correlation of movement. 
In a graph, we have outlined the 
peak months of activity for many 
industries. A copy of this compila- 
tion may be had by asking for 
Bulletin 396., No obligation. 
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of modification. This company has had 
the longest record of stable earnings, has 
maintained dividends continuously 
through its 45 years of operation and 
enjoys a strong financial position and a 
simple capital structure. Cudahy also 
has had a good record and is strong 
financially, but, like Wilson, will prob- 
ably not spread beyond its present scope 
for some time to come. Earnings growth 
in the Wilson situation has been ‘largely 
retarded by a top-heavy capitalization 
and this same condition exists in Armour. 
The latter company will undoubtedly 
take up the distribution of other food 
products this year, but the profits which 
may accrue from this source will prob- 
ably not find favorable reflection in 
earnings for some years to come. Then, 
too, the recent death of the company’s 
president has caused some unsettlement in 
a situation which was just beginning to 
show a turn for the better. The course 
of events during the year may show that 
this vacancy has been adequately filled. 

From a conservative standpoint, there- 
fore, Swift affords the most attractive 
opportunity for current consideration. 
Cudahy may also be considered for addi- 
tional commitments based upon its past 


success and its increasing revenues 
through the sale of “Old Dutch 


Cleanser.” Other equity stocks could be 
advisably avoided for the present pending 
a more clear indication of the future. 
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been increased by numerous emergency 
measures. The totally unexpected offer- 
ing of $60,000,000 Treasury bills last 
week gave a hint of what may come. This 
financing was apparently necessitated by 
the very heavy demands which are now 
being made upon the Veterans Bureau 
for loans on service certificates. There is 
a great deal of agitation at this time for 
full cash payment of all service certifi- 
eates. Now that the American Legion 
has given official approval to the proposal, 
its chanees of passage in Congress are 
greatly enhanced, although administra- 
tion leaders and most economists are 
agreed that this action woud, in the long 
run, do more to harm business than to 
help it, as is claimed by its proponents. 


| Full cash payment of the “‘ bonus” would 


require between three and four billion 
dollars, and force the Government to 
issue large amounts of new bonds. It 
appears rather likely that the Govern- 
ment’s debt will be increased this year 
even if the ‘‘bonus” payment does not 
materialize, and if the latter does take 
place, the supply of Government bonds 
will doubtless be increased to an extent 
which will affect prices on outstanding 
issues adversely. 

In view of these possibilities, bankers 
and others will probably show some 
hesitancy, over the next few weeks, in 
bidding for Government bonds, in spite 
of the continued trend toward lower in- 
terest rates and the very light commercial 
demand for credit. Thus, it would not be 


surprising if the sustained advance in . 


Government bonds which we have wit- 
nessed in recent months were halted, at 
least until the probable supply of new 
Government issues over the next few 
months can be more accurately gauged. 




















OUTLOOK FOR NATURAL GAs 
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sumption, principally, cleanliness, elimi. 
nation of the smoke nuisance, delivery, 
insurance and storage. Increasing costs 
of natural gas as a result of long distance 
transmission as compared with declining 
costs of coal as the result of increased heat 
efficiency present a real obstacle to natural 
gas expansion. While natural gas com. 
petes directly with manufactured gas jt 
has been found practicable to blend the 
two products to produce the required 
B.T.U. One of the greatest single deter. 
rents to the expansion of the natural gas 
industry lies in the location of the more 
important producing areas in relation to 
markets. Of the three major areas, 
Appalachian, Mid-Continent and Pacife 
Coast, the Mid-Continent is the most 
prolific. While gas from this area has 
been successfully transported to several 
large industrial centers within a radius of 
from 400 to 600 miles and two lines are 
now under construction, one to the 
Chicago district and the other to the 
Indiana state line, the major portion of 
total output of these fields is consumed in 
districts adjacent to the fields. It is re- 
garded as a remote possiblity that gas 
from these fields will ever find its way 
into the industrial Kast. In the Appala- 
chain district, costs of producing natural 
gas are somewhat higher than in the Mid- 
Continent fields and there likewise ap- 
pears to exist a relatively small reserve, 
variously estimated at from 15 to 0 
years. Although several industrial cen- 
ters, including the city of Pittsburgh, have 
been supplied with natural gas from this 
area for several years, there has been no 
noticeable trend away from other fuels in 
favor of the natural product. 

In summation, while there appears to 
be basis for the belief that progress in the 
natural gas industry will be witnessed on 
a moderately expanding scale over the 
coming years, the field appears to have 
very definite limits in the matter of dis 
tribution, prescribed largely by competi- 
tion on the part of other fuels and location 
of major producing areas in relationto 
markets. Tangible results of operations 
in 1930 of individual companies identified 
with this business should aid the investor 
in exercising the proper degree of selec- 
tivity in making commitments in natural 
gas securities. 
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maturity becomes operative January, 1932. 

The eurrent price on the New York 
Stock Exchange around 94 affords a cur- 
rent return of about 5.3 per cent and a 
net yield to maturity of 5.55 per cent. 
These yields are very satisfactory for an 
issue of such investment character, 
occupying a well protected position in one 
of the soundest units of a highly important 
basie world industry. 

Both the American Rolling Mill and 
the Chile Copper 5 per cent debentures 
are suitable for inclusion in Group I 
of the Balanced Investment Portfolio 
program recommended by Tue FiNax 
c1AL WORLD. 
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FFER to aequire the Riehfield 
Oil Company of California, now 


in receivership, has been made 
pv Cities Service Company, and although 
it is understood that several important 
companies are negotiating for the Cali- 
fornia concern, including Standard Oil 
of Indiana, eventual working control by 
Cities Service appears assured. The 
plan calls for the exchange of 1 share of 
Cities Service common for 4 shares of 
Richfield, the offer being limited to a 
maximum of 500,000 shares of Richfield. 
Inasmuch as there are presently out- 
standing about 2,000,000 shares of Rich- 
field common, consummation of the above 
plan would give Cities Service a 25 per 
cent interest, indicating that at least 
500,000 shares have already been pur- 
chased in the open market. 


AA A 


For the year ended December 31, 
1930, Commonwealth & Southern Cor- 
poration reported net income, after all 
charges, of $38,283,627, with a balance 
available to common stock, after pre- 
ferred dividends and retirement reserves, 
of $20,555,368, equal to 60 cents a share 
on 34,011,010 shares outstanding at the 
end of the year. The regular quarterly 
dividend of 15 cents per share has been 
declared, payable March 2 to stockholders 
of record February 6, 1931. 


AAA 


Engineers Public Service Company, 
subsidiary of Stone & Webster, reports 
consolidated net income of $11,672,300 
for the year ended December 31, 1930, 
a gain of 6.4 per cent over the $10,969,- 
837 shown for the year 1929. Per share 
results for the more recent period 
amounted to $2.62, based on 1,909,621 
shares outstanding at the end of the year, 
as compared with $2.38 on 1,814,071 
shares in 1929. The offer to exchange 
6 shares of Stone & Webster common 
stock for 10 shares of common of Engi- 
heers Public Service, made in March, 
1930, has been accepted by holders of 91 
per cent of the stock of Engineers Public 
Service. The company, which in the past 
has confined its activities largely to 
the operation of electric light and power 
properties, indicated its intention of 
entering the natural gas field by purchase 
of a three year option to acquire stock 
control of the El Paso Natural Gas Com- 
pany, an enterprise selling natural gas 
at wholesale and retail in the southwestern 
states and Mexico. 


AAA 


Both gross and net income of Hudson 
& Manhattan Railroad declined during 
the year 1930, the decrease from 1929 
amounting to 2.5 and 4.8 per cent, 
Tespectively. Although substantial op- 
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erating economies were effected during the 
year, these were not suflicient to offset 
the decline in revenues attending de- 
creased traffic. Per share results for the 
year 1930 amounted to $4.69, as compared 
with $4.96 in 1929, based on 399,953 
shares in both years. 


AAA 


The 1930 net output of electrical 
energy of the New York Edison System, 
subsidiary of Consolidated Gas of New 
York, amounted to 4,983,507,819 kilo- 
watt hours, a gain of 6.5 per cent over 
1929 output, according to Matthew S. 
Sloan, president. The company reports 
an increase in meters during the year 
1930 of 25,551 to a total of 2,213,672. 


AAA 


The annual report of 
Edison Company shows 
after all charges, reserves and taxes 
amounting to $11,116,667, equal to 
$8.75 a share earned on 1,270,601 shares 
of $100 par value outstanding at the 
end of the year. This compares with 
$13,146,064, or $11.17 a share, earned on 
1,177,573 shares in 1929. Gross earnings 
were $53,706,926 in 1930, against $56,- 
558,279 in 1929, a decline of 5 per cent, 
but 2.6 per cent more than the earnings 
of $52,366,335 in 1928. Pointing to slack 
conditions, Alex Dow, president, says in 
his report that ‘it results that for the 
first time in the history of the company 
we present a statement which does not 
show gross earnings greater than the 
previous year, but less. 

‘Isolating our sales to large users of 
industrial power,’”? Mr. Dow says, ‘the 
reduction in that one line of business 
for 1930 over 1929 was $2,641,807, or 
17.3 per cent. Diminished industrial 
business was paralleled, as usual, by 
diminished sales of electric energy to 
street and steam railways.” 


the Detroit 


net income 
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modities have touched the absolute bot- 
tom, and in some instances in the past, 
recovery in business has been underway 
for a number of months before commodity 
prices began their ascent. Merchants’ 
shelves are practically bare of goods 
and even a slight improvement in con- 
sumptive demand would necessitate a 
stepping up of production all along the 
line jn order to replenish depleted inven- 
tories. 

It would seem therefore, that the weight 
of evidence is inclined toward the side of 
recovery although this statement should 
not be construed as any attempt to pre- 
dict the probable action of the market 
in the near future. While a somewhat 
better sentiment has been apparent since 
the turn of the year, the factors influenc- 
ing the market are so diverse and broad in 
scope that some further readjustments 
may become necessary before all of the 
debris has been cleared up. On the other 
hand, history bears out the thought that 
those investors with sufficient confidence 
in the soundness of our economic struc- 
ture will profit handsomely by taking a 
position in sound equities at approximate- 
ly the low point of the business cycle. 
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STOCKS to AVOID 


“What to do With 
Common Stocks’? 


is the problem thatis facing all 
investors. This book tells you 
what to do! Containing 
over 200 pages, “Looking 
Ahead with Common 

Stocks” surveys52in- 
dustries and makes 
definite recom- 
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---to Bu 


--- fo Sell ey an 
garding 

---to Hold cmaeethaes 

Which industries industries. 


will advance during 
the next few years? 
Which will lag be- 
hind? These and 
other important 
topics are discus- 
sed completely in 

simple, understand- 

able language. y 


7-DAY FREE TRIAL 


Send for this book NOW! Keep it for 7 days 
and read it . e « you'll agree that it is worth 
many times its price of $3. Published by— 


WETSEL MARKET BUREAU, Inc. 


Wetsel Market Bureau, Inc., 
341 Madison Ave., New York City 
Please send me on 7-days’ FREE TRIAL 
your 200-page book “‘Looking Ahead with 
Common Stocks”. If I keep it I will remit $3. 
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EDISON SERVICE 


Commonwealth Edison 
The Central Station Serving Chicago 


Commonwealth Edison Company has paid 
165 consecutive dividends to its stockholders. 
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heavy tax, upon security other than gov- 
ernment bonds. The Federal Reserve 
System is now permitted to expand the 
note issue through Federal Reserve 
Notes secured by gold and elligible com- 
mercial paper of member banks, thus 
allowing far more flexibility than was 
previously possible and obviating the 
necessity of future issues of Clearing 
House Loan Certificates. 

During those years there were numer- 
ous instances of bank failures among 
members of the New York and other 
clearing house associations. Bad man- 
agement was largely responsible for in- 
dividual banks becoming involved in 
losses, and each time the question would 
arise whether the institution’ should be 
*‘carried”’ by other members, who were 
in no way responsible for its difficulties, or 
it should be allowed to fail with conse- 
quent losses to the public and reflection 
on the banking business in general. The 
course followed depended upon each 
individual circumstance. As time went 
on, the situation became alarming to 
bankers throughout the country and in 
1905 the Chicago Clearing House Asso- 
ciation, after having decided to carry one 
of its members that had become insolvent, 
conceived what is now regarded as one 
of the most important developments in the 
history of the clearing house associations, 
that of regularly examining the books of 
each member. They reasoned that if the 
failure of one member was so important 
to the others, then it was their preroga- 
tive to assure themselves of the condition 
of each member. They then made it one 
of the rules of admission that every mem- 
ber would submit to a periodical examin- 
ation. Subsequently other clearing house 
associations adopted the idea and at the 
present time approximately thirty asso- 
ciations throughout the country have 
made this one of their laws. Since the 
rule was instituted in New York no 
member hank has failed. 


An Additional Check 


The periodical examination by the 
clearing house examiner is not, of course, 
a substitute for that conducted by the 
National or State bank examiners but is 
an additional check. The superiority of 
the clearing house examination is easily 
discernible in that fact that the members 
have a much better knowledge of each 
others’ individual credits than the Na- 
tional or State bank examiner could ever 
hope to obtain. The government ex- 
aminer is in no position to know 
intimately the local conditions nor is he 
in a position to discuss one bank’s affairs 
with a competitor, whereas the clearing 
house has all such sources of information. 

One other important function of the 
clearing house association is the exercise 
of control over the rate of interest paid by 
members on deposits. In 1929 when in- 
terest rates generally were high, banks 
could afford to pay 2 or even 3 per cent on 
deposits and still show satisfactory 
profits but the sharp decline in rates over 
the past twelve months has changed this 
situation and rates paid by clearing house 
members have been correspondingly 
lowered, the action being uniform. In- 
stitutions outside of the association 
usually pay higher rates to attract busi- 





ness which might otherwise go to the 
clearing house banks. 

In conclusion it might be said that 
while not all banks are members of a 
clearing house association those, that are 
deserve the public’s confidence, especially 
in the cities where periodical examinations 
of member's condition is made. The faet 
that banks in these associations are sub- 
ject to strict supervision is no guaranty 
of the safety of one’s money but the long 
successful record of clearing house banks 
the spirit of cooperation which exists, 
and the concerted action taken in the past 
are sufficient evidences of the strength 
and reputation of clearing house banks. 
The purpose and aims of clearing house 
associations can he summed up by quoting 
from the constitution of the New York 
Clearing House Association which states 
that its object is ‘‘the effecting at one 
place of the daily exchange between the 
members thereof and the payment of 
balances resulting from such exchanges, 
the promotion of the interests of the mem- 
bers and the maintenance of conservative 
banking through wise and intelligent ¢o- 
operation.” 
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have been made under the Jones-White 
Act. In April, 1930, three new ocean 
mail contracts were awarded to this com- 
pany, calling for the construction of six 
new vessels within the next four years. 
Contracts for two 30,000 ton vessels of an 
aggregate cost of about $21,000,000 have 
been let to the New York shipbuilding 
Company; a construction loan of $15- 
750,000 has been granted by the govern- 
ment for these ships. The mail contracts 
also call for the construction of two new 
ships of the Leviathan class (about 
50,000 tons) which will be used with the 
Leviathan in a weekly express service, and 
two additional ships of smaller size. 
Only a few of the more spectacular re- 
sults of governmental subsidies are given 
above; large additional volume of new 
construction is under way which is directly 
traceable to government subventions, 
both here and abroad. However, these 
examples will serve to give an idea of the 
very substantial amounts of new tonnage 
which will be placed in service over the 
next few years as the result of these sub- 
sidies. Since there is already a consider- 
able surplus above the needs, not only of a 
year of slack business such as 1930, but 
also of more prosperous times, one begins 
to wonder: where the traffic is going to 
come from to keep all these new vessels, 
and the ships already in service, reasona- 
bly well supplied with business. Figures 
given above indicate the large surplus of 
freight ships which now exists. After 4 
few years more of the present competitive 
building, it would appear that an equally 
serious surplus of passenger vessels will 
exist, for while new liners are being added 
every year, very few are scheduled for re 
tirement. The generally accepted life of a 
passenger ship is set at 25 years on the 
theory that older ships are, in most cases, 
too slow and too costly in fuel consumption 
and repairs to permit profitable operation. 
However, there are many exceptions to 
this rule, of which the Mauretania, still 
one of the best ships in the trans-A tlanti¢ 
service, is probably the most notable. 
The present average of unoccupied cabins 
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in the North Atlantic service is over 50 
per cent; what will it be in about four 
years, after new super-liners of about 
500,000 aggregate tonnage have been 
added, and practically no old ships with- 
drawn? 

All these indications would seem to 
point to a period of extremely keen, and 
possibly disastrous competition, with rate 
slashing a strong probability. However, 
there have been several more encouraging 
developments during the past year. At- 
tempts have been made to ‘“‘rationalize” 
the shipping industry, and while the main 
results thus far have been in the line of 
cooperation in arranging schedules, in 
order to avoid, as far as possible, duplica- 
(ion in sailings, a good start towards more 
complete ‘‘rationalization” has been 
made. The North German Lloyd-Ham- 
burg American shipping pool has brought 
more than three-quarters of all German 
tonnage under one control. The Cunard 
and Royal Mail interests in England have 
come to an agreement for ‘‘rationalizing”’ 
schedules. In this country, the Interna- 
tional Mercantile Marine is being merged 
with the Roosevelt Steamship Company, 
and it is rumored, possibly not without 
good foundation, that the United States 
Lines, Inc., will later join this com- 
bination. 

However, these cooperative movements 
have all been within national boundaries, 
and it must be admitted that their main 
purpose is to provide for more effective com- 
petition with lines operating under other 
flags. Thus, on the basis of the steps thus 
far taken, the number of competitiors has 
been reduced, but the intensity of the 
competition has increased. 

What appears to be most needed is 
along the lines suggested a year ago by 
Frank C. Munson, president of the 
Munson Steamship Lines. Mr. Munson 
proposed that an international conference 
be held and an attempt made to formulate 
an agreement for placing shipbuilding 
programs on a business basis and restrict- 
ing new construction where it is definitely 
uneconomic. Unfortunately, national 
jealousies and ambitions would probably 
forestall any such agreement if an inter- 
national conference should be called. 
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“Values” Now Boosting 
Shortwave & Television 


OLLOWING some reported success in 
distributing a block of Mallinson 
stock at boosted prices, last August, The 
F. M. Fielder Corporation and its self- 
styled ‘‘investment review,” known as 
Values, is now sponsoring the sale of com- 
mon stock of the Shortwave & Television 
Corporation at the ‘‘special inside” price 
of $1 per share. The following letter, 
together with a ‘‘confidential report,” is 
being sent throughout the country: 


Dear Sir: 

My Research Department drew my 
personal attention to the Shortwave 
& Television Corporation. Their re- 
port was so optimistic and astound- 
ing that | personally investigated this 
Situation myself. 

| wish to place myself on record 
as saying that the possibilities for 
market profit in this stock exceed 
any that | have ever seen. ! com- 
Pare this situation to that which 
existed in Radio Corporation § in 
1923, and | feel that the possibilities 
are just as great. 

| personally recommend to all my 
Subscribers that they buy as many 
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KNOW TODAY’S 


Leading 
business 
and uni- 
versity ex- 
perts have 
designed 
two special 
investment 
chart forms 


MARKET 


Over 2,000 leading businesses use 
our “instant use” chart forms to 
insure timely decisions. They buy, 
sell and 
invest by 
LEADERS = 


MAKE GREATER STOCK PROFITS «is, 


and practices, making it easy to chart any stock monthly or yearly by days showing the high, low, close, and 
number of shares traded in. Make your decisions to buy, sell or hold 30 to 300 times surer than when you 


use newspaper quotations with only one day’s facts before your eyes. 


Let your own charts show you the new 


market leaders and how 50 shares bought or sold at the right time will pay you more profit than 100 shares 
bought or sold at the wrong time. Send three dollars for 10 sheets of each form and one complete instruction 
folder on how to make your own investment charts. Business Charting Institute, 1801 Tribune Tower, Chicago. 





WHAT INVESTORS 


Hundreds of 
readers of lead- 
ing financial 


publicationsare 
using the above stock 
charting service. Read 
what they say. 


SAY ABOUT 
STOCK CHARTING 


If you have read the above 
you are thinking deeply about 
the stocks you have bought 
or sold at the wrong time. 
Question — Would charting 
have saved your 
losses or increased 
your profits? Read 
what readers of lead- 
ing financial publi- 
cations say. 


R.R. D. says: ‘‘Since using your chart forms I have not made a single error and would not be without them 


and recommend them to any one.”’ 


L. C. says: ‘It’s worth one hundred times the cost.” T. M. M. says: 


**Would not be without it."”. W.S. N. says: ‘It teaches you more about stocks than any other service I know 
of. It shows you how to decide for yourself.’ The cost is only three dollars. Why don’t you start today? 
Business Charting Institute, 1801 Tribune Tower, Chicago. 











stocks, whether to 


Electric Pwr. & Lt.? 
Studebaker? 
Stewart Warner? 


as the supply lasts. 








Are You Holding or About to Buy 


These Stocks ? 


“ Our latest bulletin, just prepared for Clients, covers the market’s outlook, also these 


Buy, Hold, Sell or Exchange 


Goodyear Tire? General Motors? 
Woolworth? 
U.S. Steel? 


"| A few extra copies of this valuable bulletin are reserved for distribution, free—as long 


Simply ask for ‘‘Stock Market Outlook’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 











Borg Warner? 
Columbian Carbon? 




















shares as they can afford in this 
company, and | am happy to be in a 
position to make this recommenda- 
tion, Cordially yours, 
signed: F. M. Fielder, 
President. 


The enclosed report goes to great length 
in painting a beautiful picture of the 
future possibilities of the company, using 
comparisons with the past records of 
American Tel. & Tel., General Motors 


and Radio Corporation of America. In- 


carefully framed language, the ‘‘report”’ 
states that the company ‘“‘has already 
been allowed several basic patent claims 
on television apparatus.” It also goes 
so far as to estimate that earnings for 
1931 would be approximately $1,000,000, 
or $1 per share on 1,000,000 shares. 

Available information on this new com- 
pany indicates that it was formed as 
recently as October 20, 1930, under Dela- 
ware laws with an authorized capital of 
300,000 no par common shares. There 
is no market for the stock and, despite 
statements in the ‘‘report,’’ no applica- 
tion has been received by either the New 
York Produce Exchange or the New York 
Curb Exchange for listing or trading 
privileges. 

This is the same type of exaggeration 
which was used to lure the uninformed 
investor into a purchase of Mallinson 
after it had been boosted to $12 a share. 
It is now quoted around $2. The stock 


representing Shortwave & Television Cor- 
poration is even less worthy of speculative 
consideration than Mallinson as it has 
no market and the buyer would be in a 
hole if he should find it necessary to sell. 








INTERALLIED DEBTS 


continued 





from page 5 








aration and war debts, which are of 
political character and, especially in the 
case of reparation payments, involve 
international transfer of payments with- 
out a corresponding equivalent of goods, 
and which therefore must be regarded 
as a factor continuously disturbing the 
international balance of trade and re- 
tarding recovery from the prevailing 
world-wide slump. 

As conditions are at present, the request 
for a moratorium by Germany as provided 
for in the Young Plan would start the ball 
rolling for a renewed discussion of the 
war debts. That Germany will be foreed 
by economic conditions to avail itself of 
this privilege sooner or later is the con- 
sensus of opinion in international banking 
circles, the only dissent being -as-to the 
time. Indications are multiplying, how- 
ever, that 1931 will witness such action on 
the part of Germany. 

What would be the immediate effect of 
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such a German moratorium? Grea; 
Britain, France, Italy and Belgium (to 
mention only the more important powers 
concerned with payments of war debj< 
to this country) would be deprived of 
that source of revenues on which they 
count to meet their obligations to tho 
United States. Having a similar Stipu- 
lation regarding a moratorium in their 
contracts some of our debtors may resor 
to this privilege. Italy, for example, has 
made it clear on several occasions that it 
could only pay if and as long as repara- 
tion payments were forthcoming from 
Germany. France and Great Britain, op 
account of their financial position and for 
reasons of prestige and credit Standing, 
could hardly afford to interrupt or Post. 
pone their payments to the United States, 
and it is therefore reasonable to assume 
that they will continue to remit the due 
amounts even though that policy might 
involve economic hardship. 

However, at such a point a reconsidera. 
tion of the entire war debt question would 
probably evolve as the logical sequence, 
The total amount of United States goy. 
ernmental loans on this account and the 
reductions already made at the time of 
the various settlements are given in the 
accompanying tabulation. According to 
these contracts, we have to receive over a 
period of 58 years a total amount of 
$22,000,000,000, or an average of about 
$370,000,000 annually. For 1931, pay- 
ments run only as high as $231,000,000, 
due to the stagger-system of the pay- 
ments. Computed on a per capita basis 
the entire war debts would bring as much 
as $3 per capita annually, and when com- 
pared with the total amount of our gov- 
ernmental revenues and the volume of 
our foreign trade the figures lose much of 
their importance. A precise judgment, 
which goes right to the point of the war 
debt status, is to be found in the Debt 
Commission Report which quotes the 
Secretary of the Treasury as saying with 
reference thereto that the entire foreign 
debt is not worth as much to the Ameri- 
ean people in dollars and cents as a pros- 
perous Europe as a customer. 


Washington's Attitude 


Such utterances, which were made 
several years ago at the time of the debt 
settlements, indicate Washington’s quite 
lenient attitude toward our debtors at 
that time, which also became evidenced 
in the substantial reductions made when 
the amounts were settled according to the 
debtor’s capacity to pay. However, 
under present conditions, as a result of 
the recent suggestion of Mr. Wiggin (of 
the Chase National Bank), the executive 
branch of the government has prepared & 
pamphlet containing semi-official data 
regarding the war debts and these state 
ments leave no doubt that the govern- 
ment is firmly opposing any cancellation 
movement at the present time and in- 
tends to collect the amounts due under 
the existing agreements. 

On the other hand, the liquidation of 
the financial problems arising from the 
world war have undergone such notable 
revisions during the last twelve years that 
nothing in this matter can be regard 
with any degree of assurance as definilely 
settled. Under the pressure of economi¢ 
events, reparations and war debts are 
expected to see several more settlements 
until they are finally eliminated from the 
international ledger. 
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National Surety Reports 
Increase in Losses 


The preliminary report of National 
Surety Company shows premiums written 
in 1930 of $18,085,000. Net under- 
writing loss for the year was $427,659 
against $40,316 in 1929. The company 
states that losses during the year on bank 
depositary bonds amounted to $247,591, 
only a small amount of deposits in banks 
which closed their doors in November and 
December being guaranteed by the com- 
pany. The losses sustained were ap- 
parently due to the substantial increase 
in bank and payroll robberies and to the 
discovery of numerous forgeries during 
the past year. Net income from invest- 
ments in 1930 totaled $1,935,190, which 
is equal to $6.45 a share on the 300,000 
shares outstanding. Depreciation in the 
market value of stocks and bonds, car- 
ried at approximately $32,000,000, was 
$1,189,851. On the basis of the figures now 
available, total stockholders’ gains were 
equal to about $1 a share after deducting 
the underwriting loss and depreciation in 
market value of security holdings but 
before giving effect to any adjustment 
in unearned premium reserve. 


Fire Losses Increased 
During 1930 


Losses by fire in the United States 
during 1930 totaled $463,612,762, com- 
pared with $422,215,128 in 1929, accord- 
ing to figures compiled by the National 
Board of Fire Underwriters. This is an 
increase of $41,397,634, or 9.80 per cent, 
for the year. 


Insurance Company of 
North America Reports 


One of the oldest fire insurance ‘com- 
panies in the country, Fire Insurance 
Company of North America, reports that 
surplus and reserves increased $4,039,573 
during 1930, the greater portion of which, 
$3,765,840, was contributed by stock- 
holders. Indicated stockholders’ gains 
for the year amounted to 92 cents a share 
based on 1,200,000 shares outstanding at 
the end of the year. The statement 
shows interest and rents earned of 
$3,560,517; net Mixed Claims Commis- 





sion award of $665,426; and net deprecia- 
tion in security holdings of $2,823,407. 
Net premiums written were $29,844,518 
and net losses paid amounted to $15,- 
669,337. The liquidating value of the 
stock, excluding equity in subsidiary 
corporations, was approximately $56 a 
share on December 31, 1930. 


American Founders Subsidiaries 
Reports Decline in Assets 


The reports of four subsidiaries of 
Ameriean Founders Corporation and one 
of United Founders show substantial 
declines in assets from May 31 to No- 
vember 30, 1930. The table below 
shows the results of these companies for 
the fiscal year ended November 30, 1930. 


Investment Trust Associates 
Reports Asset Value 


Investment Trust Associates, a general 
management investment trust controlled 
by United Founders Corporation, re- 
ported asset value of $14.40 a share as of 
November 30, last, compared with $28.25 
a share on May 31. The portfolio at 
cost, less reserves, was carried at $14,- 
942,490 against a market value of 
$8,437,235 on November 30. 
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Fidelity Investment 
Association Reports 


HE Fidelity Investment Association, 





one of the largest organizations in the | 


country devoted exclusively to the sale | 


of annuities, reported resources as of | 


January 1, 1931, of more than $25,000,000 
compared with $20,000,000 at the begin- 
ning of 1930, a gain of 25 per cent. This 
established the year as the largest in the 
association’s history, not only from the 
viewpoint of gain in resources but also 
in volume of contracts written and money 
paid to contract holders. 

Commenting on the report, Richard B. 
Scandrett, Jr., chairman of the board of 
the association, stated that the progress 
made by the company is evidence of the 
desire for safety of principal combined 
with a moderate rate of return rather 
than the desire for rapid appreciation of 
principal with large speculative risk. All 
of the association’s reserves are in senior 
securities divided into: public utility 
bonds, 56 per cent, industrial bonds, 15 
per cent, municipal bonds, 14.5 per 
cent, railroad bonds, 7.8 per cent; real 
estz.ce bonds, 0.05 per cent, and foreign 
bonds, 6.65 per cent. 

The average yield on investments made 
during the year was 514 per cent, which 
is shared mutually by all contract holders. 
The association’s securities are held in 
trust by the State of West Virginia, in’ 
which it was originally chartered, and by 
other states in which it operates. 
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Do You 
Know Any 


U nemployed 


Salesmen? 


You probably know 





several high gradesales- 





men who, through no 





fault of their own, are 





out of a position. Why 





not do them a friendly 





turn by calling their 


attention to this “ad”? 
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OR the next sixty days 

we will pay substan- 
tially more than our usual 
commission tounemployed 
salesmen selling subscrip- 
tions for The FInaNciaL 
Wortp’s Threefold In- 
vestment Service at $10 
yearly. 


As many investors con- 
sider a subscription worth 
much more than our price 
(compared either with 
other publications or other 
services), it should be pos- 
sible under our very at- 
tractive proposition for a 
good salesman to make 
splendid earnings while 
our special offer lasts. 


We shall be glad to send 
full particulars to a limited 
number of unemployed 
salesmen who can supply 
satisfactory references as 
to their reliability. Write 
or wire the undersigned 
today. 
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Total GrossIncome Port. at ‘ 

Gross Investment Cost Less Port. at Asset ValueClassA 
Company Income Only Reserves Market May 31 Nov. 30 
nter. Sec. Cor. of Amer. $5,218,523 $3,522,019 $50,281,348 $39,269,169 $35.53 $20.69 : 
Second Inter, S oye ; | H. L. Vonderlieth 

nter. Secur.... 1,952,712 1,162,037 17,965,714 13,964,664 32.78 18.84 | 

U.S. & Brit. Internat.. 1,504,749 800,806 14,487,394 10,376,319 23.33 14.27 53 Park Place, New York City 
Amer. & General Secur. 1,535,586 761,028 14,131,508 10,413,349 25.71 20.51 
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4 American Bakeries 7 


Despite a 9 per cent decrease in sales, 
company is able to report for the year 
ended December 27, 1930 an increase in 
profits to $3.02 per share on its class B 
stock from the $2.69 reported for the year 
ended December 31, 1929. The company 
makes and distributes bread and eake in 
Southeastern states. <A slight reduction 


in profits was reported for the year 1929 


from the 1928 vear. 


4 Appalachian Gas a ag 
Eleven new natural gas wells were added 
to holdings of company’s subsidiaries 
during November, bringing the total up 
to 628. Figures do not include Memphis 
Natural Gas Company, which obtains gas 
under purchase contract in the Louisiana 
fields. Company’s owned or controlled 
properties in the Appalachian field now 
aggregate 244,221 acres with estimated 
gas reserves in excess of -150,000,000,000 
cubie feet. These properties are served 
by over 400 miles of pipe lines and in 
addition the Memphis and Texas divisions 
of the corporation operate 423 miles of gas 
lines. 


4 Art Metal Works = 
Following suspension of company’s com- 
mon dividends after August, 1930, pay- 
ments have been resumed on the stock. 
The company, a manufacturer of metal 
statuary, ornaments, toys and the “‘ Ron- 
son” cigar lighter, has stated that its 
business began to recover before the 
autumn of 1930. Profits in 1929 
amounted to $4.12 per share. 


Commercial Artist 


Layouts 


Cartoons 


~ Modern 
Illustrations 


REAMER KELLER 
53 Park Place, New York 


Room 1105 Phone Barclay 2550 
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4 Cities Service _ 
Company is offering to exchange its shares 
for the stock of Richfield Oil of California. 
This offer follows report that company is 
arranging to acquire Warner-Quinlan, 
an important refiner and distributor of 
petroleum products in New Jersey and 
New York. Acquisition of both compan- 
ies, which operate extensive retail gas 
station chains in the East, would make 
Cities Service a strong factor in the East- 
ern gasoline situation. 


4 Deere _ 


Last week directors of company declared 
only the regular quarterly dividend of 
30 cents a share on the new common stock. 
No action was taken on the usual 1% 
per cent stock dividend due at this time. 
This action follows the publication of the 
company’s annual report for the year 
ended October 31, 1930, which showed 
earnings equivalent to $6.06 a share as 
compared with $13.13 a share on the same 
number of shares. The outlook for the 
company is regarded as improving. 


4 General Fireproofing “.” 
Company did not fall far short of its 
previous estimate that year’s earnings 
would equal $2.50 a share. Annual re- 
port for year ended December 31, 1930, 
disclosed net equivalent to $2.30 a share, 
against $3.33 a share for 1929. Present 
annual dividend of $2 has been covered 
by a reasonably fair margin, but lower 
earnings suggest that directors will not 
take any action on extra dividends during 
the first half of 1931. 


4 General Parts — 


Favorable showing made by company 
during 1930 is attributed to large amount 
of accessory business done with owners of 
discontinued lines of motor cars. Com- 
pany provides service for about 30 
different makes of discontinued motor 
cars, having acquired the service of the 
manufacturers’ business upon the retire- 
ment of the latter from active operations. 
Inventory for the servicing of these cars 
is usually purchased from the producer at 
a nominal figure. Present plans of com- 
pany call for the extension of its supply 
service on models recently obsolete. 


4 Great Atlantic & Pacific Tea “A” 


Announcement of a quarterly dividend of 
-$1.50 a share at this time places the stock 
on a $6 annual basis as compared with $5 
previously. Action of directors indicates 
that earnings for the current fiscal year, 
ending February 28, are probably running 
ahead of a year ago, when the equivalent 
of $11.77 a share was reported. 


4 Hart-Carter —" 


In announcing a reduction in its profits 
for the fiscal year ended November 30, 
1930, company states that it maintained 
its position in the grain-handling ma- 
chinery trade, but its sales were unsatis- 
factory because of the poor demand which 
followed the sharp decline in the prices of 


ee, 


as 


wheat and flour. Economies in operation 
are predicted for the new fiscal year. 


4 Hart, Schaffner @ Marx = “(” 


Company has declared four quarterly 
dividends of $1 each for fiscal year 1931, 
payable February 28, May 29, August 31, 
and November 30 to stock of record 
February 13, May 14, August 15 and 
November 14, respectively. Previously 
stock was on $8 annual basis. Lower 
dividend rate indicates slump in demand 
for men’s clothing. 


4 Indiana Limestone — 


While earnings of company before inter. 
est and depreciation for the six months 
ended May 31, 1930, were reported 43 
per cent above those of the corresponding 
six months’ period of 1928-29, company 
has shown for the year ended November 
30, 1930, preferred dividend requirements 
earned only 0.04 times as compared with 
0.03 times in the vear ended November 
30, 1929. Dividends on the preferred 
were suspended after September, 1930. 


4 Lefcourt Realty “B” 


Despite slump in business of renting 
office space and apartments in New York 
City, company was able to maintain 
earnings at a satisfactory level. Earnings 
for fiscal year ended November 30, 1930, 
were equivalent to $3.11 a share as com- 
pared with $3.26 a share in the previous 
fiseal year. Present annual dividend 
requirement of $1.60 appears reasonably 
secure. 


4 Massey-Harris ed 


Directors have voted to omit quarterly 
dividend due on preferred stock at this 
time. Action was taken' owing to the 
generally. depressed conditions in agricul- 
ture which have adversely affected the 
company’s volume of business. Com- 
pany’s plant at Racine, Wisconsin, is 
currently operating at about 74 per cent 
of the level of operations during January, 
1930. Plant at present is employing 
about 570 men compared with 775 during 
January, 1929. A gradual seasonal 
increase of workers is taking place at the 
plant and indications are that the present 
number of employees will be increased 
during the month. Production is reported 
to be still in progress on company’s 
order on 2,500 tractors for the Soviet 
yovern ment. 


4 Parker Pen “B" 


On basis of preliminary figures, estimated 
net profit for 1930 after Federal taxes 
was approximately $600,000, equal to 
3, a share on 200,000 shares of $10 par 
stock outstanding. In 1929 net profit 
was $1,183,532 or $5.91 a share. Foreign 
business in 1930 was satisfactory both as 
to sales and profits and showed an 1D- 
crease over the record year of 1929. 
Plant expenditures during the year 
amounted to about $250,000. No build- 
ing program is contemplated for the cur- 
rent year. Prospects for 1931 are Te 
garded as favorable. Manufacturing 
economies which have been effected and 
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Pe- y- Hdrs. of 
Company Rate riod able Records 
Alliance Realty pf. . ..$1.50 Q Mar. 1 Feb. 21 
Blaw Knox........----++-+58 3744¢e Q Mar. 2 Feb. 16 
Bucyrus-Erie.......-.-+-++++- 25¢ Q April 1 Feb. 20 
MSOHY. MH... --. eee see ee 6244c¢ Q April 1 Feb. 20 
a ere $1.75 Q April 1 Feb, 20 
See thaie, pf...$1.624% Q Mar. 2 Feb. 13 
Bunker Hill & Sul! M.&C...... 25¢ M Feb. 5 Jan. 22 
Canadian Car & Fdy.........-. 44¢c Q_ Feb. 28 Feb. 14 
Commonwealth & So.........-. 15c Q Mar. 2 Feb. 6 
ME, a csnveveensoessnes $1.50 Q April 1 Mar. 9 
Central R. R. of N.J.. ....$2 Q Feb. 16 Feb. 2 
Chile Copper.....--++-s--00-- 50e Q Mar. 30 Mar. 6 
City lee & Fuel. .......+.-4+6. 9c Q Feb. 28 Feb. 15 
RIE so 5ic-s o:0e 9 v0sin o's $1.62 Q Mar. 2 Feb. 15 
Cities Serv. Co piscina slenaretetare .2144¢ M Mar. 2 Feb. 14 
RM ocean nenteteecsiee 50c M Mar. 2 Feb. 14 
Oo Ee eit “a Pe a. 2 = 14 
“(A SaSeaneer } ar. 2 Feb. 14 
cual Serv. Pw. & Lt. $7 ph. 581-30 M Mar.16 Feb, 28 
Do$6pf.... pitars . -50¢ u a . rhe = 
5 pf ». 41 2-30 Mar. 16 Feb. 
putapbans C ‘orp. pf... $2 Q Mar. 2 Feb. 13 
Emp. G. & F.8% pf. 662-3¢ M Mar. 2 Feb. 14 
a ae 5814gc M Mar. 2 Feb. 14 
Do 644% pf...-.- ; .541-6c M Mar. 2 Meg 14 
BME cos dcccnvvavet Ge 2 wee 2 Bem. 
—— EL. ' eee be Q- Feb. 16 ~. 31 
......15e Q > Fen. 16 Jan. 31 
pie Gas Wi. 38 ie 5 — R. - . 
) 0.. ns se eb, 1) red, 
pes Bie tA : 50e M Mar. 2 Feb. 14 
‘a. 58¥g¢ M Mar. 2 Feb 14 
581gc ar. 2 Fe 
Gen. iio Adv. pf $1.59 8 — o — 5 
DoA SI “ob. 16 eo. 5 
(General Refractories $1 QQ Feb. 25) Feb. 10 
Hale Bros. Strs.. %e Q Mar. 1 Feb. 13 
Hall Baking pf.. . 87'se Q Jan. 1° Dee. 16 
Hamilton Tr. Co. (Phil) $2 Q Feb. 1 Jan. 31 
Hamilton Wat., new lhc M_~ Feb. 28 Feb. 10 
Do, o BO NE Aspe iste ee 30¢ ry - 28 24 10 
esa ais sis ane ie'e's $1.50 Mar. 2 Feb. 10 
Pedy i ~ Ce. a8... 002 $1.75 Q Mar.20 Mar. 5 
Hart-Carter pf.............0.- 50c Q Mar. 1 Fe’. 15 
a Baker, A. ....46¢ Q Mar: 2 Feb. 14 
.$1.75 Q Mar. 2 Feb. 14 
Boer Geo. A) & Co. 6 ‘teak @ Pah 16 Jo. 21 
mz. f eb. an. | 
Illinois Cent. R. R........... $1.75 Q Mar. 2 Feb. 6 
0S SE ert $1 Q Mar. 2 Feb. 13 
Inter. Business Mach........ $1.50 Q Apr. 10 Mar. 20 
Kroger Groc. & Bak.. iat 2 ar. 22 Feb. 10 
Lehigh Port. Cement pf... .....$1.75 Q Apr. 1 Mar. 14 
Lowell El. gS ...65¢ Q Feb. 2 Jan. 15 
saa M4 — F. Ins. . > S = 2 2. * 
vi i EPP reer. red, eo, 
Miss, P. & L. Ist pf.......... $150 rf _ 2 - . 
ere $1.50 ‘eb, 2 Jan. 1 
Minn. “Moline Power Imp. 
|” Repeal ame: $1.6216 Q Feb. 15 Feb. 7 
Moore D. POM I oc. os04s ‘Q Feb. 2 Jan. 23 
Nat. Dairy haa Q Apr. 1 Mar. 10 
Nat. Dairy Pr, ApE.......- $1. 25 Q Apr. 1 Mar. 10 
“ek pe Recsssrenete rst $1. 7 | ‘ r. B a = 
tt) ene ar e 
yay ater? ade 5 “ = “2 * 
Sh Sees a. Feb. 2 eb 
Ohio State Life Aang Baswiceanes $2.50 Q Feb. 1 Jan. 16 
=> G. 64% pf....... $1.62% 5 be a = 15 
SE 5c siwinte ci ekg 600 2c e e 1 
Pa, Water Serv. $6 pf........ $1.50 8 Feb, 15 Feb. 5 
Peoples Telephone............-- $2 Jan. 15 Dee. 31 
— M. C., A.. ‘eee ey $ ae 1 a - 
_ ERS anes 1. ar. 1 Feb. 1 
Pillsbury Flour Mills........... 50¢ Q Mar. 2 Feb. 14 
Prentice (G. EB.) Mfg. .........50e Q Jan. 15 Jan. 1 
ogo oie yey et : 8 Feb. * _ * 
Re? os Oe eee c ar. 31 Mar. 
Pub. iy y & 7 % pf.....$1.75 Q Mar.31 Mar. 2 
oe ee Ramee $1.50 Q Mar.31 Mar. 2 
Pub. Serv. ‘ J. 5% pf... $1.25 Q Mar.31 Mar. 2 
SON Ges ie .50e M_ Feb. 28 Feb. 2 
Do He - eee eal ae $1.75 8 Mar. 2% Mer 2 
$2 ar. 31 ar. 2 
Randall (6b. Re eR 50e S — . me 25 
Reading Co. Ist pi . .50¢ ar. eb. 19 
Seattle Gas Co. + aS Q Jan. 15 Dee. 31 
Sherwin-Williams.............. Q Feb. 16 Jan. 31 
| Be ge SERS $1. 30 Q Mar. 2 Feb. 14 
Sith G. 0.) Corp....... Sas ee 8 - * = : 
Sapte Pee tet eb. e 
sp Pie CG Gate Aw... sth 5e 8 > . - : 
Scie io c'arsd wigibince wie 18970 0 eb. 15 Jan. 31 
es tee eae ee 150 Q Fen. 15 Jan. 31 
futher P16 TANS... 0050055 50c .. Mar. 2 Feb. 14 
= Oe Barisan Sine aia aa ee = 8 a . 4 - 
apa Se ee res eb. 1 an, 
Thompson. Star * SaaS Bite Q Apr. 1 Mar. 11 
be NEES CO... ccorcceed sain Q + = Keb : 
See eG a5 slices aes ipa ties loc ay ay 
U.8 . Fire Ingur............00 60c Feb. 2 Jan. 22 
U.S. Pipe & Fdry............. 50c Apr. 20. Mar. 31 
OR ile ns EAT 50c July 20 June 30 
~ Bete a5 ere pi oa siecle = Q ~ 20 a > 
Ree tas Sener an. ec. § 
Sa eRe: 30c 8 Apr. 20 Mar. 31 
oe ee 30e Q July 20 June 30 
, SB Nea cennishawcce tse 8 = = ~2 
S. Steel, ar. eb. 2: 
pf.. Q Feb. 27 Jan. 31 
Viek Finanetai Q Feb. 16 Feb. 5 
eston Elec, Instru. . Q Apr. 1° Mar. 19 
A Re Q Apr. 1 Mar. 19 
White (S. 8.) Dent. M Q Feb. 2 Jan. 21 
—— sean 
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several new items which have been added 
to the line probably will materially in- 
crease profits. The large advertising 
budget of 1930 is to be continued through- 
out 1931. 


“United States Gypsum “AY 


Company has made application to list 
both its preferred and common stocks on 
the New York Stock Exchange. It is 
expected that the application will be 
approved shortly. “Gypsum” has en- 
joyed Curb trading privileges for a long 
time and has also been a leading stock on 
the Chicago Stock Exchange. Its loss 
will be felt in both markets. 





v 





The Tipster Racket in 
England 


N INTERESTING legal drama is 
being enacted in New York in the 
efforts that are being made to prevent 
the extradition of Arthur J. Klein to 
England, where he is wanted as a member 
of a gang that succeeded in swindling 
British investors out of more than 
$6,000,000. The inside story is that Klein 
was preceded to America by Jacob 
Factor, who appeared one day bringing 
along several million dollars. Then Klein 
followed, not suspecting that he would 
be apprehended when he was ready to 
land. Factor immediately came to his 
rescue, instructing his lawyers not to 
spare any expense in defeating the move 
for Klein’s extradition. The legal con- 


test to keep Klein in America unfolds the. 


interesting story that these swindlers 
succeeded in getting away with so much 
English money by introducing the tip- 
ster sheet racket abroad. Under the 
name of the Broad Street Press they con- 
ducted a financial sheet at first advocat- 
ing the purchase of only reputable securi- 
ties and then, after gaining the readers’ 
confidence, began recommending worth- 
less mining stocks of their own manu- 
facture. The English authorities are 
extremely eager to bring the two swindlers 
back to London for criminal prosecution. 














BULLS AND BEARS 





concluded from 13 


page 











of regular operations, and after charges, 
earrings for the three months were equal 
to approximately 27 cents a share on 
8,687,435 shares of common. However, 
special credits, principally allocation of 
tax refunds, were equal to about 43 cents 
a share, bringing total available for com- 
mon dividends to about 70 cents a share. 
While this figure is substantially short of 
the $2.25 dividend requirement for the 
quarter, the entire year’s profits available 
for common totaled $9.12 a share, allow- 
ing transfer to surplus of $18,891,673 
after payment of regular $7 common divi- 
dend. Excluding special adjustments 
credited to income earnings for the year 
were equal to $7.86 per common share. 
The sharp decline from the $21 a share 
reported for 1929 affords striking evidence 
of the severity of the recession in business 
and industrial activity during the past 
year. 











DIVIDENDS 


Dordents 


Common DivipenpD No. 84 


A quarterly dividend of seventy- 
five cents (75¢) per share has been 
declared on the outstanding com- 
mon stock of this Company, payable 
March 2, 1931, to stockholders of 
record at the close of business Feb- 
ruary 14,1931. Checkswill be mailed. 


The Borden Company 
Wm. P. Marsu, Treasurer. 


ICE AND 


— CITY rue 


COMPANY OF CLEVELAND 


Directors of The City Ice and Fuel Company 
have declared the regular quarterly dividend of 
15¢ per cent on the 6% per cent preferred 
stock, payable March 2, 1931 and 90¢ per share 
on the no par common "stock, payable February 
28, 1931, to stockholders respectively of record 
February 14, 1931. 






































LOEW’S INCORPORATED 


**THEATRES EVERYWHERE”’ 


Jenuary 26,1931 

HE Board of Directors of Loew’s Incor- 

porated has declareda quarterly dividend 

of $1.621% per share on the outstanding $6.5@ 

Cumulative Preferred Stock of this Com- 

pany, payable on the 16th day of February, 

1931 to stockholders of record at the close of 

business on the 30th day of January, 1931. 
Checks will be mailed. 


DAVID BERNSTEIN 
Vice President & Treasurer 








Waldorf System 4 "ae 


Although company’s sales for the full 
year of 1930 were 19 per cent less than 
those of the previous year, preliminary 
earnings report indicates that $2.55 per 
share was earned, which would establish 
a new high record and compare with 
$2.50 per share in 1929. Restaurants in 
New York City are reported to have been 
well received and the management plans 
to open up additional units both in this 
city and Boston. 


Warren Brothers 4 “|? 


Company’s subsidiary, Warren Brothers 
Company of Argentina, has obtained a 
contract from the city of Avellenada, 
Argentina, for the paving of city streets 
to the extent of 617,000 square yards. 
Cost of project would involve the equal 
of $4,201,000 at the par of exchange. 
Project will be financed by Argentine 
banks which, in the opinion of officials 
of Warren Brothers, indicates a more 
satisfactory position in that country 
than has been supposed. It is expected 
that contract will take about two years 
to complete. 








Vv = 


New Firm Organized 


EORGE B. CALDWELL has organ- 
ized the firm of George B. Caldwell 

& Co. to carry on a general security busi- 
ness, with offices at 25 Broad Street, 
New York City. Mr. Caldwell has had 
long experience with the investment 
business; he was the principal organizer 
of the Investment Bankers Association, 
and as head of this important organiza- 








tion pioneered many of the important 
reforms in the security business which “ 
this Association was responsible for put- 


ting into effect. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


( Principal features of this page elaborated ) 
and interpreted in the “ tae of Things” 








A AVERAGE STOCK PRICES 


— 1931 — ——- 1930 
Jan. 28 Jan. 21 Jan. 14 Jan. 29 
Railroads 117.60 115.60 114.30 159.38 
Industrials 104.00 103.00 103.70 159.40 
Combined 100.31 99.03 100.16 147.24 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
——-—1931-——-_ 1930 


(660 ,000's omitted) Jan. 21 Jan. 14 Jan. 22 





Deposits—-New York City. .. $7,038 $7,113 $6,612 
Deposits—-Outside New York City. 13,842 13,923 13,474 
Loans on Securities——N.Y.C = 3,061 3,124 2.895 
Loans on See.-—--Outside N.Y.C. 4,364 4,398 4,838 
¢Investments—New York City 1,054 1,070 847 
tinvestments—Outside N.Y.C 2.525 2,528 1.965 
Total loans and discounts.......... 15,839 15,922 16,707 
Total net demand deposits........ 13,689 13,862 13,135 
Total time deposits. ...........66 7,090 7,059 6,915 
qOther than U. 8. Govt. securities. 
A WEEKLY BANK CLEARINGS 

—— 1931 1930 
(000 ,000's omitted) Jan. 17 Jan. 10 Jan. 18 
New York City................. $5,511 $7,024 $7,006 
Outside of New York City........ 3,190 83.340 94,157 

1930 1929 

A MISCELLANEOUS Jan. 28 Jan. 29 
Total brokers’ loans (000,000)... .. $1,743 $3,345 
Federal reserve ratio (Systerm)..... 82.7% 78.3% 
Federal reserve ratio (N. Y.)...... 86.6%, 77.3% 

1931 1930 

Jan. 17 Jan. 18 
TORR Cat DORIS... os. 5.0 s000% 0% 725,938 847,155 

1931 1930 

Jan. 24 Jan. 25 
Daily Av. Crude Oil Prod.(bbls.)... 2,110,600 2,615,600 


A FOREIGN EXCHANGE 








A COMMODITY PRICES 
1931 1930 1931 1930 
Par Jan.°28 Jan. 29 Jan. 28 Jan. 29 
$4.8624 England. ...$4.854% $4.86 3/i16/SWheat...$0.793% $1.18% 
3.92 France...... 3.91 3% 3.92% _ ae 0.40 34 0.95 \% 
a | ee §.23% 5.23% | Flour 4.70 6.25 
13.90 Belgium*....13.9334 13.92 Coffee... .06 34 -10 % 
23.82 Germany....23.754 23.88% Sugar.... .047 052 
14.069. Austria..... 14.12 14.25 [RES 17.76 22.26 
40.20 Holland..... 40.2034 40.14% Steel... .30.00 34.00 
26.80 Denmark... . 26.73 26.74 Lead.... .0475 0625 
26.80 Norway..... 26.72 26.70 4% Copper... .10 -18 
26.80 _ Sweden..... 26.7544 26.83% | Zinc..... 0405 0525 
49.85  Japan...... 49.44 49.12 are -2575 3975 
42.45 Argentinat. .30.44 40.06 Cotton 1040 1665 
#12.00 ‘| 8.95 11.18 ee 3.05 4.85 
Lee ae: eee 12.0 12.06 Rubber... .0806 .1520 
1.00 Can.Dollar..99.90 98.93 Gasoline -123 14 
*Belga. +Paper Peso. {Paper Milreis. §March futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 
Jan. 10 week 

EASTERN DISTRICT 1931 1930 % 
oS ee ere 44,932 54,821 —17.8 
Chesapeake & Ohio.............. 29,359 36,962 — 20.6 
Cleve., Cinn., Chicago & St. L..... 22,198 27,728 —19.9 
Delaware & Hudson............. 14.014 16,331 —14.1 
Delaware, Lackawanna & West.... 15,649 18,627 —16.0 
oy en ee ar 27,981 32,006 —12.5 
Norfolk & Western............... 22,341 30,378 ~ 26.4 
N. Y., New Haven & Hartford..... 24,462 28,997 —15.6 
New York Central. ........csccces 54,856 65,782 —16.6 
N. Y., Chicago & St. Louis......... 17,204 20,762 -17.2 
ES »* 108,146 134,862 —19.8 
SD ED. ok pines we rceSoeee 8,426 10,955 —23.0 
1) 2a RSS eee eer _ 34,768 42,464 —18.1 
Western Maryland........... ee 7,901 9,739 —18.8 
SOUTHERN DISTRICT 
Atlantic Coast Line. .....cccecce 17,565 19,505 — 9.0 
LOSE COS Se eee ean 33,230 40,764 —18.4 
Louisville & Nashville....... ieee 28,234 34,858 ~19.0 
Seaboard Air Line. .........e- — 12,749 15,658 —18.5 
Southern Ry. System........... 4 36,147 44.547 —18.9 
NORTHWEST DISTRICT 
Chicago & Great Western......... 5,245 5,722 — 8.3 
Chi., Milw., St. Paul & Pacific... .. 29,367 34,474 —14.7 
Chicago & Northwestern.......... 35,885 41,984 —14.5 
Ce SS eee 11,884 12,734 — 6.7 
Pireenere PPOCHC, . . ow ee cwes 11,669 13,734 —15.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 29,944 33,373 —10.6 
Chicago, Burlington & Quincy,.... 28.108 32.353 ~13.1 
Chicago, Rock Island & Pacific.... 22.845 26,043 —12.2 
Chicago & Eastern Illinois...... - 5,297 7.019 —24.3 
Denver & Rio Grande Western.... 5.796 7.039 —17.5 
Southern Pacific... ... 2.0.0.0 pee. 20,246 23,111 —12.3 
OSS Se ee 12,941 24,593 — 6.7 
op re 2,412 2,766 —12.8 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 4,005 4,769 —16.0 
Missouri- Kansas-Texas...... 8,112 9,592 —15.4 
Missouri Pacific......... oes 26.731 29,782 —10.2 
St. Louis-San Francisco,.......... 13,366 14,839 — 7.9 
St. Louis-Southwestern........... 3.868 4,770 —18.8 
Temes Ge Pate... .....:- 8,123 10,361 —21.6 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR~ 
An interesting booklet issued in pocket-size form by a member of the 
New York Stock Exchange which details the service they offer to 
both small and large investors. 

NEWS ON STOCKS AND COMMODITIES— This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 

MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, real estate, 
etc., records. Circular upon request. 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

UTILITY PREFERRED STOCKS—An informative and interest 
analysis of the advantages offered by Preferred Stocks in general an 
Utility Preferred Stocks in particular, showing present high yields 
and other advantages. Copy upon request. 

COMMONWEALTH EDISON CO.—The year book of this well 
known public utility has just been issued, and should prove of interest 
and value to investors. A copy may be had on request. 

HARVESTS AND HIGHLINES—Is a booklet issued by Middle 
West Utilities Company which tells the history of empowered agricul- 
ture in American industrial development. Of particular interest to 
investors in public utilities securities. 

CORN PRODUCTS—A well known member of the New York Stock 
Exchange has issued an analysis of that stock, a copy of which 
may be had on request. 

CORPORATION EARNINGS—-Many factors influence short market 
swings, but as a measure of market values for the long investor, 
what is more important than a monthly summary of corporation 
reports showing earnings on common stocks and the comparison 
with previous year, indicating carnings TRENDS. 
Cor} oration Earnings”’ free on request. 

WHAT THE INVESTOR SHOULD KNOW—A 28-page_ booklet 
reprinting a series of five articles that have had wide acceptance. It 
is for the investor rather than the speculator and lists eleven points 
of analysis that should be considered against the background of 
today’s conditions, before making an investment. 








HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An ; 


interesting booklet describing why so many fail in handling their 
money, and outlining methods that have been used for years by suc- 


cessful investors, with concrete illustrations and specific suggestions. j 


INVESTMENT BULLETIN FOR FIRST QUARTER OF 1931— 
Issued by one of the prominent firms of investment bankers is just 
out and presents a most accurate analysis illustrated with charts of 
the present condition of the bond and stock market. Also facts about 
attractive offerings of today. Copy obtainable for the asking. 

INDUSTRIAL BANKING—This 32-page book goes deeply into all 


the phases of industrial banking and its development in the United ~ 


States. 


BETTER FORESIGHT—A booklet describing various forms for 7 


charting business operations, fluctuations of security prices, sales 
volumes, and other data. 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing the - 


properties of the Insull Group of Utilities which comprise 90 per cent 
of the holdings of this investment trust, may be had on request. 


PRODUCTS OF GENERAL FOODS—To read _ this booklet is 


know why General Foods, maker of 20 nationally advertised f 


and more than 60 others, has achieved its position among the leaders 3 
It tells also how the sales and earnings — 
have the stability that comes from a wide diversification of products ~ 


in the world’s food business. 


in a fundamental industry. Of particular interest to investors. 


STANDARD OIL ISSUES—A house specializing in Standard Oil - 
securities issues a weekly summary pertaining to available informa ~ 


tion on these and other oil securities. 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associated — 
Gas & Electric System Class A stock, fully illustrated with graphs” 


and charts. Of particular value to anyone interested in that type 
securities. ] 


PRINCIPLES OF INVESTMENT—This sixteen-page booklet not 


only describes the complexities of investment and unsoundness 
many practices, but also definitely outlines a practical and _scientifi¢ 
approach to investment. It, is a clear and concise presentation 01 t 


pertinent steps involved in the building of a well-balanced investment] 


program. 


NATIONAL STOCK ANAL YSIS—This is the title of a comprehensive ~ 


booklet which contains the latest available data regarding 
stocks, classified by industries, and arranged for convenient referents 
which is issued by a prominent member of the New York Stoe 
Exchange. Copy on request. 


Sample copy of — 
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